FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 


VOL. 75 JUNE 18, 1941 NO. 25 


WEEK 


Growing Priority List for More Industries... 3 
Eicher Using the Wrong Tactics?............ 4 
A New Approach to the Excess Profits Taxes __. 5 
Good Yields from “Depression Dividends”... 6 
What Are the Facts on Defense Spending?....... 7 
Preferred Stocks Which Should Be Sold Now.................. 8 
Why I Think They’re Good Investments at Today’s 
What Outlook Now for Coal Shares?................................... 13 


Continental Baking Plans Its Recapitalization........................ .. 14 
Jones & Laughlin Moves to Clear Arrears............................. 29 


10-Year Earnings and Dividend Record of N. Y. S. E. Common Stocks.... 33 


EACH WEEK 


News and Opinions on Active 10 


Published Weekly by 
GUENTHER PUBLISHING CORPORATION 
21 West St., N. Y. C. Cable Address: Finglobe, N. Y. 
PRESIDENT AND PUBLISHER: LOUIS GUENTHER 


Vice President and Managing Editor....................0.0ceeceeeeeees ..Richard J. Anderson 
Vice President and Advertising Mamager.................0..0cecceceeceeeeeeees E. M. Cousins 
Secretary and Assistant Arthur E. Voss 
A. Weston Smith, Jr., and George H. Dimon 
Research Bureau Manager................... Ralph E. Bach 
EDITORIAL STAFF 
Andrew A. Bock, Ph.D. George E. Andresen W. Sheridan Kane 
Allan F. Hussey Thomas A. Falco William M. Albers 


Walter J. J. Smith 


Chicago Advertising Representative: F. H. Ertel, 727 Monadnock Block 
National Advertising Representative: H. T. Conley 


GENERAL INFORMATION FOR SUBSCRIBERS: Annual 

subscription rates: United States, Mexico, Central and South 

America (except British Honduras and Guiana) and Cuba, $10 

a year; Canada and all other countries, $12. FOR CHANGEIN 

ADDRESS subscribers should give both the old and new ad- 

dress; this notification to be sent two weeks before the change 

is to take effect. THE FINANCIAL WORLD is copyrighted, 

MEMBER OF 1941, by the Guenther Publishing Corporation. Reproduction in amERICA’S 
. whole or in part prohibited except by permission of the pub- 

THE AUDIT and supp by News INVESTMENT 
B ompany., Entered as second class matter Octo 22, 1906, at 

wae OF the United States Post Office of New York, N. Y., U.S.A., > Sa 

CIRCULATIONS under Act of Congress of March 3, 1879. Printed in the U.S.A. WEF KLY 


“Call for 
PHILIP MORRIS” 


New York. N. Y 
June 5, 1941 


Philip Morris & Co. Lid. inc. 


Aregular quarterly dividend of $1.06 "4 
per share on the Cumulative Preferred 
Stock, 444% Series, has been declared 
Payable August 1. 1941 to Preferred 
Stockholders of Record at the close of 
business on July 15, 1941. 

There also has been declared a regu- 
lar quarterly dividend of 75¢ per share 
on the Common Stock, payable July 15. 
1941 to Common Stockholders of Rec- 
ord at the close of business on June 
30, 1941. 


L. G. HANSON, Treasurer. 
VLU 


New York & Honduras Rosario 
Mining Company 
120 Broadway, New York, N. Y. 

June 11, 1941. 

DIVIDEND NO. 355° 
The Board of Directors of this Company, at a meeting 
held this day, declared an interim dividend for the 
second quarter of 1941, of Sixty-two and a half Cents 
($.62%%) a share on the outstanding capital stock of this 


Company, payable on June 28th, 1941, to stockholders of 
record at the close of business on June 18th, 1941. 


WILLIAM C. LANGLEY, Treasurer. 


UNITED FRUIT COMPANY 


DIVIDEND NO. 168 


A dividend of one dollar per share on the 
capital stock of this Company has been declared 
payable July 15, 1941, to stockholders of record 
at the close of business June 19, 1941. 


LIONEL W. UDELL, Treasurer. 


LOEW’S INCORPORATED 


“THEATRES EVERYWHERE" 
June 12, 1941 


THE Board of Directors on June 10th 
1941 declared a dividend at the rate of 
50c. per share on the outstanding Common 
Stock of this Company, payable on June 
30th, 1941 to stockholders of record at the 
close of business on June 20th, 1941. 

Checks will be mailed. a 
DAVID BERNSTEIN 

Vice President & Treasurer 


BLAW-KNOX COMPANY 

BLAWNOX, PA. 

Dividend Notice 
At a meeting held on May 28, 1941, the 
Board of Directors of Blaw-Knox Company 
declared an interim dividend of 15 cents per 
share on its outstanding no-par capital stock. 
payable July 7, 1941, to stockholders of 
record at the close of business June 9, 1941. 

GEO. L. DUMBAULD, 

Vice President-Treasurer. 


Plough Inc 


DIVIDEND NOTICE 
Regular quarterly dividend of 15c a share was 
declared on the Capital Stock, payable July 
1, 1941, to stockholders of record June 14, 
1941. J. C. OZIER, 
June 9, 1941. Secretary-T reasurer. 


UNDERWOOD ELLIOTT FISHER COMPANY 


The Board of Directors at a meeting held 
June 12, 1941, declared a dividend for the second 
quarter of the year 1941, of 75c a share on the 
Common Stock of Underwood Elliott Fisher 
Company, payable June 30, 1941, to stockholders 
of record at the close of business June 21, 1941. 

Transfer books will not be closed. 

C. S. DUNCAN, Treasurer. 
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NO MORE TIRESOME 
HAND ADDRESSING 


LOWEST PRICE 
EVER PUT ON AN 
ADDRESSING 
MACHINE 


To advertise 
ELLIOTT 
ADDRESSING 
MACHINES, 
which print 
addresses from 
sten- 

iled Plastikote Address Cards instead of 
heavy, costly metal address plates, Elliott 
has produced the ADDRESSERETTE, a 
$17.50 addressing machine. It is as fast and 
works on the same rod as addressing 
machines that until now have sold for 
$75.00 and up. Clubs, Lodges, Associations, 
Churches, Small Stores and Offices—any 
one who wants to save time and the labor 
and bother of hand or typewriter address- 
ing— will find the ADDRESSERETTE what 
they have long wished for. Write for illus- 
trated folder. 


THE ELLIOTT COMPANY 
137 Albany Street, Cambridge, Mass. 
[ Price— Denver West, slightly higher] 
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CONTROL YOUR FATE 


N 
ONLY one power controls your destiny and 
fate—the strange force Mind Power. Awaken 
it! Command it to obey you! Remove the 
obstacles that keep you from happiness and 
success. 


Write Today Jor FREE Book 


And learn how the Rosicrucians can help you 
develop this inner power. Thousands have 
already learned how to improve their si- 
tions in life through these teachings. nd 
today for your copy of “‘The Secret Heritage.” 
Address: Scribe Y. R. G. 


The ROSICRUCIANS 


San Jose (AMORC) California 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure 
and practice in our booklet. y free 
on request. Ask for booklet K-6. 


(isto & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


3 a natural gas pipe line 
system of 1,340 miles of main and 
branch lines, the Southern Natural 
Gas Company sells at wholesale to 
eight distributing companies and two 
municipalities which serve some 55 


cities and towns. The line extends 
from the Monroe, La., gas field to 
Atlanta, Ga., with branch lines to 
other points in Georgia, Alabama and 
Mississippi. 

The company now is engaged in a 
program of simplifying its capital 
structure, and raising additional funds 
for new facilities. As a step in this 
program, Southern Natural Gas last 
week sold $13 million first 3%s, 
1956, through an underwriting group 
headed by Halsey, Stuart & Com- 
pany, Inc., at 103. In addition, $4.5 
million of serial 2% per cent notes 
are being sold to banks, and stock- 
holders of record June 13 will be 
offered 234,868 shares of common, at 
12% in the ratio of a fifth of a share 
of new for each share of old held. 

Funds derived therefrom will be 
used to call $11.3 million of first 474s 
of 1951 and 1952, for the redemption 
of the $5.7 million of adjustment 6s, 
1960, and for the liquidation of a 
$450,000 4 per cent collateral note. 
Approximately $2.2 million will help 
defray the cost of the company’s 1941 
expansion program, which is expected 
to amount to some $7.6 million. 

The rate of Southern Natural Gas 
Company’s growth in recent years is 
indicated by the fact that gross reve- 
nues from gas sales have increased 
from $5.6 million in 1936 to $9.2 mil- 
lion for the twelve months ended last 
March 31. Earnings available for 
interest for the year ended March, 
1941, totaled $3.08 million, or more 
than seven times the maximum an- 
nual interest requirements on the first 
3s. 

With sales spurting from $3.9 mil- 
lion in 1938 to $5.9 million last year, 
and to $2 million for the initial quar- 
ter of 1941, Heyden Chemical Com- 
pany finds it necessary to expand its 
facilities to keep abreast of demand. 
Preliminary to securing the neces- 
sary funds, the company recently 
placed in SEC registration 20,000 


shares of 4% per cent preferred stock 
(par $100), which will be offered to 
the public by an underwriting syn- 
dicate consisting of A. G. Becker & 
Company, Merrill Lynch, E. A. 
Pierce & Cassatt, Hornblower & 
Weeks and Ladenburg, Thalmann & 
Company. Of the proceeds from this 
operation, Heyden will use approxi- 
mately $800,000 for additional ma- 
chinery, buildings and equipment at 
its two plants. The construction and 
equipment of a new boiler and power 
unit at each plant will take about 
$300,000, and the balance of the funds 
raised will be added to working 
capital. 

In one of the largest municipal re- 
financing operations on record, hold- 
ers of $131 million City of Philadel- 
phia bonds are being offered the op- 
portunity to exchange their holdings 
for bonds of a new refunding issue. 
The offer is being made through a 
nation-wide banking group compris- 
ing thirty-nine investment firms and 
banks, headed by Drexel & Company 
of Philadelphia and Lehman Brothers 
of New York. 

The offer, provided for in a com- 
prehensive refinancing plan just 
adopted by the City, is made to hold- 
ers of certain bonds of the City which 
become optional for redemption by 
the City from 1942 to 1947 inclu- 
sive. There are $164.2 million prin- 
cipal amount of these bonds outstand- 
ing and eligible for exchange for the 
new refunding bonds, but the amount 
to be exchanged is limited to $131 
million. Applications for exchange 
will be considered in the order of their 
receipt and the opportunity to ex- 
change will continue only so long as 
the applicable refunding bonds remain 
available for exchange. The offer 
may be terminated or changed with- 
out notice. 

The interest rates of the various 
series of new bonds will be the same 
as those of the old bonds for which 
they will be exchanged, up to the 
first optional redemption date of the 
old bonds. Thereafter the various 
series of the new bonds will carry 
lower interest rates but will have 
later optional redemption dates. 
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Growing Priority List 
for More Industries 


As volume of defense production accelerates, priority sys- 
tem will become more comprehensive and more drastic. 
Industrial groups which will be importantly affected. 


‘* number of products on the 
mandatory priority list is growing 
steadily. Synthetic rubbers and re- 
lated materials have been added, ef- 
fective July 1. Other materials which 
have been subject to some measure of 
rationing, but not to the full control 
of mandatory priorities—such as zinc 
—will soon be covered by orders im- 
posing the ultimate measure of con- 
trols vested in the priorities division 
of the OPM. The office of Price 
Administration and Civilian Supply 
is beginning to exercise its new 
powers governing preferential ratings 
for groups not formally classified as 
defense industries. 


CRITICAL LIST 


The Army and Navy Munitions 
Board and the priorities division of 
the OPM share authority in estab- 
lishing priorities for materials re- 
quired directly or indirectly in sup- 
plying the needs of the armed forces. 
Such supplies have been placed on a 
“critical list,” now covering more than 
300 items. This list includes certain 
raw materials also used in non-defense 


JUNE 18, 1941 


industries, but consists mainly of fin- 
ished or semi-finished goods used 
largely or exclusively for military 
purposes. Preference rating certifi- 
cates can be obtained automatically 
by Army or Navy officials for items 
on this list, assuring prompt delivery 
on orders placed by the War and 
Navy Departments. 

This procedure represents only one 
phase of a highly complicated and 
rapidly growing priorities system. A 
complete description of the machinery 
as it has been developed up to the 
present time would require many 
pages of text and would be superflu- 
ous for our purposes. 

It will suffice to recognize that the 
functions of the administrative au- 
thorities may be classified either qual- 
itatively, or as to degree, under four 
main headings: (1) the encourage- 
ment of voluntary restrictions or self- 
imposed rationing; (2) individual 
preference ratings given to a manu- 
facturer to help in the solution of 
some particular problem; (3) blank- 
et preferences of limited scope given 
to groups of manufacturers faced 


Finfoto 


with a common problem (usually the 
procurement of adequate raw mate- 
rials or semi-finished goods needed in 
the production of defense program 
essentials) ; (4) unlimited controls, 
or full mandatory priorities governing 
an entire industry. 

The greater the scarcity of any par- 
ticular commodity (resulting from 
heavy consumption in defense indus- 
tries, limited volume of imports, or 
other factors), the quicker the pro- 
gression from stage (1) to stage (4). 
Aluminum, one of the first items to 
be placed under full mandatory con- 
trol, is now being reserved almost 
entirely for defense manufacturing 
industries (it is estimated that about 
95 per cent of aluminum output for 
June will be taken by manufacturers 
of airplanes and other prime requi- 
sites in the defense program). How- 
ever, even in this ultimate stage of 
administrative control there are im- 
portant differences in the degree of 
rationing affecting the status of non- 
defense industries. 


COPPER POOL 


Under the industry-wide controls 
established May 31 by the Director 
of Priorities, copper producers have 
been ordered to pool each month an 
amount equal to 20 per cent of their 
April production. This copper pool 
is intended to assure adequate sup- 
plies for defense industries. It indi- 
cates a trend toward increasing strin- 
gency of copper supplies in civilian 
lines, but the situation differs greatly 
in degree from that in aluminum and 
other metals which are in a more 
“critical” position than copper. 

The important point for the inves- 
tor to recognize is the prospective 
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Eicher Using the Wrong Tactics? 


A Ithough Edward C. Eicher said that 
there is nothing in Section 11 of the 
Public Utility Act that requires the sale 
of holding company assets at unfair or 
inequitable prices, this is not the im- 
pression that has gained wide accept- 
ance among investors as well as the 
utility industry itself. 

He made that statement in his unex- 
pected appearance at the closing session 
of the Edison Electric Institute’s annual if 
meeting at Buffalo, New York. A&E. 

If the attitude of the Commission Chairman Eicher 

Ignores the Record 
toward the utility holding companies 
were not so hostile, it is hardly likely that their securities 
would be selling at their lowest prices since 1938 in face of 
the industry’s record high production and good earnings. 

That abnormal condition tells its own graphic story of the 
widespread fear of the Commission’s constant demagogic at- 
tacks upon the industry. 

If the amputation of these companies is followed along the 
lines already proposed by the Commission in some of its public 
utterances, utility investors undeniably would witness a fur- 
ther material destruction in the value of their securities. 

Were the prospects directly opposite, the common stock of 
Commonwealth & Southern would hardly sell at the bankrupt 
price of 37% cents while showing earnings of 14 cents a share; 
or American Power & Light for $1.25, earning 62 cents a 
share; or Engineers Public Service for $3.871%, with a net of 
$1.66. These are only a few examples reflecting the despair 
the SEC has implanted in the hearts of investors by its un- 
realistic policies. 

No one questions that the Commission’s duty is to carry out 
the mandate of the law. It could not do otherwise without 
shirking its obligation, but that does not warrant it using a 
sledgehammer and scaring the wits out of investors when it 
could employ more reassuring tactics that would support 
Eicher’s contention that no losses would be sustained by se- 
curity holders. 

Yet how is it possible to develop this much required con- 
fidence, when the Chairman of the Commission after making 
this reassuring statement vitriolicly brands the holding com- 
panies as being extravagant in handling their finances and 
siphoning off the assets and earnings of their subsidiaries? 

Some of these evils prevailed before 1929. They long ago 
have ceased, but the Commission is still fighting its Battle of 
Gettysburg. 

As a matter of fact, if a claim for financial morality is to be 
maintained, how then could the Federal Government appear 
the pure angelic babe and the utility holding companies the 
ugly ducklings, when the Government siphoned off a book- 
keeping increase in the value of gold, when the dollar was 
depreciated, to the credit side of its ledger as a profit? 

Mr. Eicher : Why not be consistent ? 


effect of constantly widening priority 
controls upon a wide range of indus- 
tries, rather than the technicalities of 
the particular type of preference or 
rationing order which circumscribes 
the normal activities of many manu- 
facturers which are not primarily 
armament producers. The probable 
repercussions upon the automobile 
industry, and upon manufacturers of 
refrigerators, washing machines and 
other household utilities have previ- 
ously been discussed in some detail. 

Production in these lines is prac- 
tically certain to show marked de- 
clines in the 1942 model year, but the 
trades are still hopeful that a fair 
volume can be maintained by the use 
of substitutes for the strategic metals 
in demand by the defense industries, 
notably plastics. However, it now 
appears that curtailment of normal 
production will be more extensive 
than was indicated in estimates issued 
a short time ago. 


SUBSTITUTES 


For example, the possibility of a 
shortage of steel sheets—used in large 
quantities by manufacturers of auto- 
mobiles, refrigerators and other con- 
sumers’ durable goods—is now fore- 
shadowed. These industries have 
made plans for substituting other 
metals or plastics for aluminum, zinc 
and other materials which are being 
preempted more and more by the 
armament manufacturers. But any 
serious shortage of steel sheets would 
place an effective limit on production. 
Several steel companies are planning 
to convert their continuous sheet mills 
to the rolling of light plates, which 
are needed in defense industries. 

The principle of priorities will ap- 
ply not only to defense industries but 
also to other lines, and preferences 
will be accorded to manufacturers of 
civilian goods in the order of their 
essentiality to the national economy. 
In the executive order establishing 
the OPACS, the President directed 
this office to take all steps necessary, 
“after the satisfaction of military de- 
fense needs to provide through the 
determination of policies and the 
formulation of plans and programs, 
for the equitable distribution of the 
residual supply of such materials and 
commodities among competing civil- 
ian demands.” 

Under this authority, Mr. Hender- 
son has recently directed that freight 
car builders be given preference in 
their steel requirements over all other 


(Please turn to page 21) 
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New Approach the 
Excess Profits Taxes 


Here is a new formula which does not penalize a normal 
growth of profits. This discussion is based on a recent report 
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of the author to the House Ways & Means Committee. 


is problem of taxing equitably 
growing companies is unquestion- 
ably one of the most difficult which 
we have to face. The fair appli- 
cation of an excess profits tax seems 
to me to be even more puzzling. 
Congress recognized the unjust dis- 
crimination which the original reve- 
nue bill of 1940 worked against 
growth companies and corrected it in 
part by H. R. 3531, which was un- 
questionably a step in the right direc- 
tion. I believe it is absolutely neces- 
sary that the average earnings meth- 
ods as now amended remain, if grow- 
ing companies are to be permitted to 
live, and other yardsticks are neces- 
sary if we are to encourage the thou- 
sands of companies in this country 
to keep on growing. 


NORMAL PROFITS? 


I am convinced that while it is 
necessary for Congress to levy, and 
all of us to pay, all the taxes that 
can be raised, it is not their intention 
to tax normal profits of any com- 
pany as excess profits, when it is pos- 
sible to determine what are normal 
profits. 

Every growing organization today 
must, through constant research and 
development work, discover better 
means of making new and more use- 
ful consumer goods which must be 
sold for less money if it expects to 
keep on growing. Such companies 
form the backbone of our normal 
peacetime economy. Their discoveries 
during the past have made, and in 
time to come will continue to make, 
our country outstanding in the world 
in that respect. 

If such growth companies by rea- 
son of their research are able to con- 
tribute to the economic welfare of our 
nation, and in so doing increase not 
only their profit but their payroll, then 
I believe you will agree with me that 
at least that increase in profit which 
bears the same relationship to their 
payroll as their normal profits bore to 
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By James F. Stiles, Jr., 


Vice President and Treasurer, 
Abbott Laboratories 


their payroll during the base period 
is and can be justly called normal 
profits. 

On May 5, 1941, I submitted to 
the Committee on Ways and Means 
the following simple formula for de- 
termining normal profits of a grow- 
ing company: Determine the average 
ratio during the base period of pay- 
roll (subject to Social Security taxes ) 
to net profit (net income after deduc- 
tion of normal tax), and use such 
ratio to determine the base credit for 
normal profits in each subsequent 
year. 

An example of the application of 
this principle is set forth in the ac- 
companying tabulation. 

All that this formula does is to use 
the average earnings method with 
payroll (up to $3,000 annual salary 
per employee) as a common denomi- 
nator. It says to everyone: 

“If you are a growing corporation, 
if your non-defense business and your 
profits increase, and if at the same 
time your payroll increases in the 


same proportion, then your growth 
is normal, the kind we wish to per- 
mit and encourage, and your profits 
will correspondingly be considered 
normal.” 

This suggestion in a sense involves 
a little long distance planning. One 
thing is certain: It does not take 
away from any one any other bene- 
fit the present law gives him. It 
would focus some attention on em- 
ployment in the lower income brack- 
ets, which I am sure you will agree is 
a good thing for everyone. 


DEFENSE CONTRACTS 


I have suggested that “this option 
should not apply to any part of a 
corporation’s profits arising directly 
out of defense contracts or subcon- 
tracts.” In making this suggestion I 
had no thought of profiting by in- 
creased employment due directly to 
defense spending. 

I believe that this formula should 
not be applicable to any company 
whose net profits after normal tax 
exceeded its payroll. However, both 
of these questions can best be deter- 
mined by Congress with the aid of 
their experts. 

In presenting this formula for de- 


excess profits. 


1941—Net profit after normal tax 
1941—Base credit allowed as normal profit ....................... 


Subject to Excess Profits Tax........ Media 


A New Formula for Excess Profits Taxes 


Total Payroll Net Profits 
(Subject (After 

to Social Deduction 

Security of Normal 

Taxes) Tax) 

$1,000,000 $600,000 
1,500,000 900,000 
1,400,000 800,000 
2,100,000 1,200,000 
$6,000,000 $3,500,000 


Net Profit = 58.33144% of total payroll subject to Social Security tax. 
1941—Payroll: $3,000,000 « 58.33%4% = $1,750,000, 

which becomes base credit for the 

year 1941 to be used to determine 


1,750,000 
$750,000 
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termining normal profits in a grow- 
ing company, I tried to make very 
clear the following: 

(1) It is not offered as a substitute 
for any of the present methods, but 
as an additional provision or yard- 
stick. 

(2) It is not offered as a panacea 
for all difficulties, nor do I presume 
to say it is the only method. It is a 
simple, logical, and fair one. 

(3) Its adoption will definitely en- 
courage those companies, whose pay- 
roll in the lower brackets expands as 
they grow, to keep on growing—and 
thus they will pay more normal tax 
plus excess profits tax if their net 
profit after normal tax increases faster 
than their payroll. 

(4) If adopted as an additional al- 
ternative, it will very definitely be an 
incentive to cooperation in increasing 
employment, stimulate research and 
development work, and_ thereby 
strengthen our national industrial re- 
lationships. 

(5) Its simplicity makes it easily 
understood and at the same time it 
can be applied to thousands of or- 
ganizations which operated at a profit 


during the base period, each one of 
which might have a different relation- 
ship between payroll (subject to 
Social Security tax) and net profits 
(after normal tax), depending on 
many factors peculiar to their own 
business. 

The idea that capital alone makes 
profit is fundamentally wrong. Only 
when capital employs “human effort,” 
or when it is loaned to an enterprise 
which employs “human effort,” is 
economic value created and profits 
accrue to the entrepreneur. There- 
fore, payroll, the basis for compen- 
sating the producer of economic 
wealth, related to the net value of 
what he creates (profits) is a prac- 
tical, simple yardstick for measuring 
normal profits. 

Growing organizations will play a 
vital part in the economic readjust- 
ment which must take place after the 
defense spending is discontinued. The 
knowledge they acquire by continu- 
ous research and development work, 
as well as the steady employment and 
normal profits which will arise by 
new discoveries, will not only help 
to pay the defense bill, but put us in 


a position as a nation to meet com- 
petition in the new world relation- 
ships which will arise after this con- 
flict is over. Certainly we need not, 
and must not, stop all present de- 
velopment and postpone all progress - 
until the emergency is over. Nor is 
it advisable for Congress to so levy 
a tax which places a premium on 
capital and a penalty on ability. 

There should be an appreciation in 
Congress of the real functions of a 
well-managed corporation. | While 
the corporation is in fact a legal en- 
tity, it is in reality an American in- 
stitution. It has fundamentally two 
major functions— 

(a) To provide the mechanism by 
which economic wealth is created and 
distributed. 

(b) To redistribute the economic 
purchasing power in the form of 
wages and dividends. 

Every tax placed upon a corpora- 
tion must come in between these func- 
tions. A well-managed growing cor- 
poration bears the same relationship 
to the economic welfare of its cus- 
tomers, employees, and stockholders, 

(Please turn to page 27) 


Good Yields from “Depression 


Lowest annual payments made in any of past 
11 years would still afford a return of five per 
cent or better, on the basis of prevailing prices. 


ies can be little dispute on the 
point that, following the termination 
of the war, general business activity 
will experience a recession. The Ad- 
ministration already is laying plans 
to combat the vacuum that will be 
created by cessation of the defense 
effort, and it doubtless will be pos- 
sible to ameliorate the drop to some 
extent. But to entirely offset the ef- 
fects of closing down of the multi- 
tudinous activities now directed 
toward equipping a fighting force of 
several million men will be an impos- 
sible task. 

And it is just that eventuality—tre- 
mote as it probably seems at the pres- 
ent—that is deterring many investors 
from taking advantage of the gener- 
ous yields afforded by good dividend 
paying stocks at present prices. 

However, there are several dozen 
stocks listed on the New York Stock 
Exchange which, at current price 


levels, show an indicated yield of five 
per cent or better on the basis of the 
lowest payments made in any year 
since 1929. <A representative group 
of such issues appears in the accom- 
panying tabulation. 


It is entirely likely that not all of 
these 15 stocks will come through 
the next depression with the same 
record of liberality of dividend pay- 
ments, because of the increased taxes 
and other changed conditions. But 
their performance during the trying 
1930s suggests that the majority of 
these stocks is in a better-than-aver- 
age position to combat the forces of 
deflation. 


Recent 
COMMON STOCK Price 
American Home Products...... 45 
41 
Burroughs Adding Machine.... 8 
Chesapeake & Ohio............ 37 
Consolidated Edison, N. Y...... 18 
General Foods 36 
Louisville Gas & El. “A”....... 20 
MacAndrews & Forbes........ 26 
Pacific Gas & Electric.......... 23 
Pacific Lighting ............... 33 
Southern California Edison..... 23 
Sterime Products 54 
Washington Gas Light......... 19 


+Parent company only. 


since 1929. 


Selected “Depression Dividend’’ Payers 


Lowest Indicated 1940 1940 Yield on 
Dividend Yield Earnings Dividend 1940 Div. 
$2.40 5.3% $5.32 $2.70 6.0% 
2.40 5.8 3.73 2.55 6.3 
1.75 5.6 *2,02 2.00 6.5 
0.40 5.0 $0.63 0.50 6.2 
2.00 5.4 4.31 3.00 8.1 
1.00 30 223 2.00 11.0 
1.80 5.0 2.77 2.00 5.5 
112% 56 2.34 1.50 7.5 
1.35 5.2 2.61 2.40 9.2 
1.50 6.5 2.68 2.00 8.7 
2.55 7.1 3.13 3.00 9.1 
6.00 5.0 7.40 7.00 5.0 
1.50 6.5 2.30 1.90 8.3 
3.80 7.0 5.30 3.90 7.2 
1.20 6.3 2.50 1.50 7.9 


“Indicated yield” is based on recent price and lowest dividend paid 
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Kk ven for a citizenry grown callous 
to the reporting of Federal Govern- 
ment finances in sums running to ten 
figures or more, some of the estimates 
appearing almost daily in financial 
commentary on the defense program 
must be rather startling. A new 
high was recently attained when Mr. 
Batt of the Office of Production Man- 
agement predicted that the United 
States would have to spend not less 
than $100 billion to equal the Ger- 
man war machine. Other executives 
of the OPM have talked of spending 
at the rate of $35 billion to $50 billion. 


ESTIMATES? 


As these stories are generally re- 
ported, the significance of the figures 
used is frequently not at all clear. 
Mr. Batt was evidently speaking in 
terms of total expenditures for the en- 
tire period of the national emergency. 
Others have in mind the fiscal years 
1941 and 1942; i.e., the two-year 
period from July 1, 1940 to June 30, 
1942. Sometimes the multi-billion 
estimates refer to the twelve months 
of the fiscal year beginning July 1, 
1941, 

All this makes for a great deal of 
confusion, quite apart from the fact 
that some of the guesses are doubt- 
less far wide of the mark. The best 
approach to a clarification of this 
jumble is an examination of the rec- 
ord of the past year, with particular 
reference to the trend of defense 
spending in recent months and the 
probable rate of expenditures in the 
immediate future, for which estimates 
can be made with some degree of 
reliability. 
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What are the Facts 
on Defense Spending? 


Actual expenditures to date are somewhat below 
estimates, but are increasing rapidly. We are close 
to the billion-a-month mark and the volume of de- 
fense spending is destined for further expansion. 


Estimating defense expenditures 
for the current month at $920 mil- 
lion, the total for the fiscal year which 
began July 1, 1940, is approximately 
six billion, one hundred and sixty 
million dollars. Although this falls 
a little short of some of the larger 
estimates which were made a few 
months ago, it can scarcely be said 
that it does not represent an impres- 
sive total for the first year of ex- 
panded armament activity. 

Prior to July of last year, defense 
outlays had been running fairly con- 
sistently at an average rate of $3 mil- 
lion a day for several months. The 
great change in the scope of national 
defense dates from the new policy of 
intensive rearmament which was 
adopted in May, 1941. It was to be 
expected that several months would 
elapse before this policy would be re- 
flected in important increases in the 


Finfoto 


about $150 million in the second quar- 
ter of 1940—did not pass the $200 
million mark until last September. 

Since that time, however, the rate 
of gain has been rapid. Uninterrupted 
advances in defense spending carried 
the monthly total close to half a bil- 
lion last December, and in the first 
six months of the current calendar 
year the amount has been almost 
doubled. Funds poured out for de- 
fense purposes increased from $572 
million last January to $836 million 
in May. Continuance of the steady 
rise is assured, at least for the next 
few months, since the volume of pro- 
duction of war materials will soon 
be greatly accelerated. 


TOOLING UP PHASE 


A large part of the expenditures of 
the first year of all-out defense con- 
sisted of money spent for fixed plant 


rate of defense spending. The and machinery; army cantonments 
monthly rate of such expenditures— and defense housing as well as pro- 
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ductive facilities for army and navy 
matériel. The initial program is well 
on the way to completion; many new 
plants have been finished and ma- 
chinery installed. But with the com- 
pletion of the “tooling-up” phase, any 
decline in outlays for capital goods 
which may be witnessed will be more 
than counterbalanced by greatly ex- 
panded disbursements for materials 
and wages as volume production is 
attained. 

Furthermore, defense production 
goals have been raised sharply by new 
plans recently adopted, suggesting 
that the decline in spending on capital 
account will not be as pronounced as 
appeared probable a few months ago. 
For instance, the objective in heavy 
bomber production, previously 300 a 
month, has been increased to 500, and 


it is now hoped that monthly pro- 
duction may be stepped up to this 


rate by the fall of 1942. This means 
additional capital expenditures at a 
time when the flow of cash necessi- 
tated by the attainment of the pro- 
duction stage in many new industries 
will be greatly augmented. 

The expanded scope of the defense 
program, together with the increased 
agricultural benefits and other non- 
defense items, explains the recent 
statement by the Director of the 
Bureau of the Budget raising the es- 
timated deficit for the 1942 fiscal year 
by $3% billion. On the basis of the 
new program, the Budget Bureau 
now projects total expenditures for 
defense in the next fiscal year of $15.5 
billion, which compares with the 
January figure of $10.8 billion for the 


1941-1942 defense budget. (The 
lease-lend bill, as well as enlarged 
plans for army and navy production 
for our own use, is an important fac- 
tor in this large increase. ) 

Defense spending amounting to 
$15 billion in one year appears suf- 
ficiently formidable, especially when 
it is recalled that this figure is more 
than 50 per cent larger than the total 
expenditures of the Federal Govern- 
ment under the New Deal in any year 
through 1940. How, then, should 
statements such as that recently made 
by Donald Nelson, OPM  execu- 
tive—in which he asserted that the 
United States must quickly attain an 
annual level of defense production in 
excess of $35 billion—he received ? 

The best answer that can be made 

(Please turn to page 24) 


Preferred Stocks Which Should Be Sold Now 


is a picture which has be- 
come familiar to investors in recent 
years: XYZ preferred stock, a good 
investment issue, is selling for around 
130. It carries a $5 dividend rate 
and is callable at 125. The company 
decides to redeem this stock, replac- 
ing it with another carrying a lower 
dividend, or a low coupon bond. The 
call is announced, and the stock im- 
mediately drops in price to approxi- 
mately the figure at which the com- 
pany will pay it off. Holders auto- 
matically lose at least a paper profit 
of the equivalent of a full year’s in- 
come from that issue. And if the 
stock was purchased for a figure in 
excess of the call price, the loss be- 
comes a real one. 

A year ago THE FINANCIAL 
Worvp published a group of pre- 
ferreds then selling at premiums 
above redemption prices, half a dozen 
of which have been called in the 


meantime. The resulting losses 
ranged from 3 to 8 points for the 
issues involved, the average being 5.7 
points, which is almost equal to the 
average annual dividend rate of 6.1 
points for the issues called. 

The accompanying tabulation con- 
tains a list of “Big Board” preferreds 
that sell at a premium equivalent to 
from one-hali to one year’s dividend 
above call price. Obviously no defi- 
nite predictions can be made as to 
whether and when the managements 
of the various companies will redeem 
these issues, but money and capital 
market factors strongly support the 
possibility of such action. 

For the first five months of the 
current year, capital flotations in this 
country reached a total of $1.2 billion, 
of which $907 million—or 75 per cent 
—was for refunding purposes. In 
this process preferred issues very fre- 
quently were replaced with low 


coupon bearing bonds or serial bank 
loans. The latter type of security 
is eagerly sought by commercial 
banks in their endeavor to find out- 
lets for their enormous holdings of 
idle funds. 

Despite increased demand for com- 
mercial loans under the exigencies of 
the defense program, the trend of in- 
terest rates so far has shown no in- 
dication of firming up. The general 
ease in the capital and money market 
continues, and hence the incentive 
continues for companies to take ad- 
vantage of the situation, to refund 
high dividend preferreds with lower 
cost securities. 

The retention of preferred issues 
occupying this status obviously incurs 
the risk of loss of the prevailing 
premiums. This risk can be elimi- 
nated, of course, by transfer into other 
preferreds of equivalent quality which 
are quoted below their call prices. 


Preferreds Selling Above Redemption Price 


Quoted at one year’s dividend above call 


Issue: 


Cleveland El. Illuminating $4.50 cum...... 
Cimett, Peabody 7% 
General Foods $4.50 
General Printing Ink $6 cum............... 
Grant (W. T.) 5% cum. ($20 par)......... 
Intl. Nickel of Canada 7% cum........... 
Monsanto Chemical $4.50 cum. “A”....... 
Procter & Gamble 5% cum................ 


Quoted at one-half year’s dividend above call 
Call Recent Call Recent 
Price Price Issue: Price Price 
107 112 Dayton Power & Light 4%2% cum............. 10714 111 
125 145 Duquesne Laight 59% 110 114 
... 52% 61 Endicott Johnson 5% cum.................0-5 105 109 
124% Motors $5 120 124% 
115 Hercules Powder 6% 120 125% 
130 Johns-Manville 7% 120 125 
> 405 108 Kansas City Power & Light $6 cum........... 115 118 
Monsanto Chemical $4.50 cum. “B”.......... 115 118 
120 127 Philip Morris 4%4% cum..................... 105 10714 
... 110 117 Public Service Electric & Gas $5 cum........ 110 113 
— | 110 Schenley Distillers 544% cum................. 1071 110% 
— 115 Standard Brands $4.50 cum................... 110 112% 
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Investments at Today’s Prices 
By The Bargain Hunter 
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This Week’s Selection: Pillsbury Flour 


Te business now carried on by 
Pillsbury Flour was established in 
1872. The organization has thus had 
a long time in which to fix its brand 
names firmly in the consciousness of 
housewives and purchasing agents of 
bakery organizations. It suc- 
ceeded in establishing a sound repu- 
tation for quality products, an impor- 
tant consideration in this business 
since a high degree of technical skill 
is required in blending various kinds 
of wheat in order to achieve uniform- 
ity of flour quality. 


STABLE INDUSTRY 


Flour milling, from a volume stand- 
point at least, is an essentially stable 
field of endeavor. Cyclical influences 
have little effect on flour demand, 
and while a secular downtrend in per 
capita flour consumption has been in 
evidence for a number of years, there 
are indications that this trend is 
reaching its limit, and thus far it has 
been largely offset by increasing pop- 
ulation. There are, of course, very 
wide fluctuations in the cost of raw 
materials—notably wheat—but these 
are reflected rather closely in the 
price of the finished product, and the 
effect on earnings of changes in prices 
for both wheat and flour is minimized 
by hedging operations. 

Pillsbury is the second largest fac- 
tor in the industry. About 90 per 
cent of dollar sales are derived from 
flour, but the company also does a 
substantial business in stock feeds and 
packaged foods. Sales of flour for 
domestic use are more important than 
are sales to bakers, a favorable rela- 
tionship since profit margins on fam- 
ily sales are larger than those on bulk 
sales to bakers. 
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Flour milling capacity in this coun- 
try is well above the normal demand, 
and thus millers have operated to 
somewhat less than 60 per cent of 
capacity in recent years. This has 
led to keen price competition, which 
in turn has caused some irregularity 
in the earnings of Pillsbury and its 
competitors. Competition seldom if 
ever becomes ruinous, however, since 
there is considerable similarity in 
costs within the industry, the high 
overhead costs of the larger units be- 
ing offset by their greater operating 
efficiency. Increasing mechanization 
of operations has taken place within 
the past several decades, a beneficial 
influence in two ways: it has forced 
out of business a large number of 
marginal units which were unable to 
afford to install modern equipment, 
and has lowered the importance of 
labor costs. 

The present company and its pred- 
ecessors have operated at a profit in 
every year but one for at least two 
decades (prior earnings statements 
are not available). The single excep- 
tion was the fiscal year ended May 
31, 1938, when a deficit of 10 cents 
a share was incurred after an extraor- 
dinary charge of 20 cents a share. 


COMING ARTICLES 
How Our “Good Neighbor” 


Policy Is Working 
Telegraph Company 


Merger Near? 


Dividends have been paid in every 
year since 1911. Financial position 
is excellent, cash items alone being in 
excess of current liabilities at the end 
of the 1940 fiscal year. The exempted 
income under the present excess prof- 
its tax law is comfortably in excess 
of any earnings recorded in recent 
years. 


DIVIDEND PROSPECTS 


The earnings results for the fiscal 
year ended May 31, 1941, will not be 
published for several months. How- 
ever, some indication of what may be 
expected is furnished by the recent 
action of the directors in cutting the 
quarterly dividend rate from 40 cents 
to 25 cents, the first change'since the 
former basis was established seven 
years ago. Lower exports and higher 
taxes have doubtless cut into earn- 
ings, and no improvement in either 
of these factors is in early prospect. 
In view of the conservative dividend 
policy followed by this organization 
in the past, it may be assumed that 
the management estimates the com- 
pany’s present earning power at 
somewhat more than $1 a share an- 
nually. 

Lower earnings and a reduced divi- 
dend rate are not usually regarded as 
factors tending to increase the attrac- 
tion of a stock. In this case, how- 
ever, these influences have caused a 
decline in the price of the equity to 
a point which, except for 1932 and 
1933 quotations, constitutes a record 
low. At the present level around 
15, the stock offers a yield of 6.7 
per cent on the basis of a $1 dividend 


rate, and since most of the bad news 


is already out, the issue appears un- 
dervalued at current prices. 
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Ratings are from THE FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Refer to in the magazine. 
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“Also FW” refers to the last previous item 
Opinions are based on data 
information regarded as 
no responsibility is assumed for their accuracy. 


reliable, but 


PRICES ARE AS OF THE CLOSING WEDNESDAY, JUNE ll, 1941 


Atlantic Coast Line C+ 
With current trends running in a 
favorable direction, existing holdings 
of stock should be retained; approx. 
price, 19. Ordinarily, freight and 
passenger traffic goes into a slump 
during the July-September months. 
This year, however, seasonal decline 
is expected to be comparatively small. 
Defense requirements are supplying 
the primary impetus to gains, but 
there are other influences too. Citrus 
shipments, for example, have shown 
good improvement over year-ago 
levels, when such traffic was reduced 
sharply by severe freezes earlier in 
the season. (Also FW, Apr. 2.) 


Autocar 

Present prospects favor at least 
temporary retention of shares on a 
strictly speculative basis; approx. 
price, 12. This small though estab- 
lished truck manufacturer is subject 
to rather large overhead costs. How- 
ever, with substantial volume in the 
way of defense orders continuing, this 
factor has been overcome. Earnings 
of $1.89 a share last year should be 
sharply improved in 1941. Payment 
of common dividends will await re- 
duction of bank loans and strength- 
ening of cash position. 


Celotex C+ 
While obviously speculative, pres- 
ent trends warrant retention of exist- 


*Traded over-the-counter. 


NOTICE TO READERS 


mn invitation is extended to our 
subscribers to write Louis 


GueENTHER, the publisher of THE 
FINANCIAL expressing their 
Opinions on any subject discussed 
in the columns of the magazine— 
whether favorable or otherwise. 


ing holdings of shares; approx. price, 
10 (indicated ann. rate, $1; paid 12% 
cents extra so far this year). For six 
months to April 30, first half of the 
current fiscal year, company reported 
net equal to $1.07 a share. Showing 
is significant for two reasons. First, 
seasonal influences usually bring a 
deficit—or only a small profit—in this 
period; last year, for example, there 
was a loss. Secondly, excess profits 
taxes were deducted on the basis of 
“maximum estimated liability.”” (Also 
FW, Apr. 30.) 


Davega Stores C 
Shares do not possess any particu- 
lar speculative appeal; recent price, 
4 (paid 30 cents so far this year). 
By reporting net equal to 72 cents a 
share in the fiscal year ended March 
29, company reported sharp improve- 
ment as compared with the preceding 
fiscal twelvemonth (when earnings 
equalled 23 cents a share). Prospects, 
however, do not indicate that gains 
will continue. For one thing, a good 
portion of merchandise (radios, re- 
frigerators, etc.) will be affected by 
raw material priorities. For another, 
operating record has been below aver- 
age. (Also FW, Nov. ’27, ’40.) 


Int’l. Paper & Power, pfd. Cc 
At present prices, around 73, 


shares are suitable for retention as a 
businessman’s risk (ann. div., $5). 
Directly following last week’s dec- 


laration of a dividend of $5 a share 
against arrears, in addition to the 
regular quarterly payment, stock 
picked up activity and moved to a 
new high for the year. This payment 
will reduce accumulations on the 5 
per cent preferred to $5 a share—an 
amount which followers of the stock 
believe will be discharged soon. It is 
understood that earnings are still run- 
ning ahead of year-ago levels when 
preferred dividends totalled $6.25. 


Lone Star Cement B 

Now around 41, stock is a suitable 
commitment for representation in the 
cement group (ann. div., $3). Opera- 
tions of this leading cement unit are 
running ahead of the first quarter and 
also bettering year-ago levels. Pres- 
ent indications are that net in the 
June period will exceed the 85 cents 
a share shown last year by a good 
margin. This reflects high rate of 
activity in the construction industry 
as a result of defense and private de- 
mand. Chances favor duplication of 
last year’s 50-cent extra in 1941. 
(Also FW, May 7.) 


Remington Rand C+ 

Stock, recently quoted at 8, may 
be retained as a cyclical speculation 
(ann. div., 80 cents; also paid 10% 
in stock this year). Operations in the 
current fiscal year, which began April 
1, are understood to be continuing the 
favorable trend of the final quarter. 


The Most Active Stocks—Week Ended June 10, 1941 


Shares 


Stock: Traded Open Last Change 
Commonw. & South’n. 69,800 5/16 % +1/16 
53,000 54% 56% +2% 
Int’l. Paper & Power 51,600 14% 15% + % 
Anaconda Copper ..... 48,000 26% 27% + % 
Beatie OD. 41,700 3% 3% + % 
Se 39,400 19% 20% +1% 
Consol. Aircraft .... 34,300 30% 32% +2% 
Savage Arms ....... 33,900 13 14 +1 
General Electric ..... 33,300 29% 3156 +2% 
General Motors .... 32,500 87% 3956 +2% 
Boeing Airplane .... 31,400 . 15% 16 + % 


Shares ——Price—, Net 

Stock: Traded pen st Change 
N. Y. Central R.R... 28,500 12% 12% + % 
Lehigh Val. Coal, pf. 27,900 4% 6% +2 
Chrysler Corp. ...... 7,000 56% 58% +2% 
Republic Steel ....... 26,700 18% 19 + % 
Standard Oil (N. J.) 26,700 37% 38% +1% 
Curtiss-Wright ...... 25,900 8% Rly +% 
Int’l. Paper & Pr.$5pf. 24,200 70% 73% +2% 
Lehigh Valley Coal... 24,000 13/16 1% +7/16 
Pullman, Inc. ....... 23,600 28 27% — & 
Southern Pacific ..... 23,200 114% 115% + % 
Kennecott Copper .... 23,000 36 36% + % 
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A factor in this picture is the elec- 
tric shaver division. This part of the 
business is said to be showing a very 
high return on investment. It is, in 
fact, turning out to be an important 
partial offset to some of ‘the income 
losses incident to the war in Europe. 


(Also FW, Apr. 16.) 


Royal Typewriter A 

At present prices, around 52 (N. 
Y. Curb), stock represents one of the 
more attractive commitments in the 
office equipment group (paid $2 so 
far this year). With only about six 
weeks to go before end of the current 
fiscal year, Royal is on the way to 
reporting one of the most profitable 
years in company history. For nine 
months to April 30, last, net was 
equal to $6.31 a share, compared with 
$5.75 in the like period a year ago. 
Unless tax increases this year are 
made retroactive, Royal has a good 
chance of bettering 1939-40 fiscal 
year net of $7.91 a share. During the 
1940 calendar year this company paid 
$5 in dividends. 


South Porto Rico Sugar B 

No need to disturb existing specu- 
lative positions in shares, recently 
quoted at 14 (paid and declared so 
far this year, 65 cents). In common 
with shares of other Porto Rican 
sugar producers, stock has _ been 
under pressure recently. Reason is 
passage of laws and regulations by 
Porto Rican legislature designed to 
break up large sugar estates and in- 
stitute substantially higher taxes. 
Stockholders should keep at least two 
things in mind with respect to this 
situation. First, only about a third 
of total sugar output is from Porto 


Rico (remainder is from Dominican 
Republic) ; secondly, new laws are 
extremely obscure and will undoubt- 
edly be fought in the courts. 


Thompson Products B 

Now around 29, stock represents 
one of the more attractive specula- 
tions in the cyclical group (ann. div., 
$2). While operations have gone on 
to successive new peaks in the past, 
current expansion program promises 
to bring further new records in pro- 
duction. Indications are that second 
quarter sales will be the largest in 
company history. As for earnings, 
these promise to exceed both the like 
period a year ago ($1.66 a share) 
and the opening three months of 1941 
($1.58 a share). Also FW, Jan. 
29.) 


Westinghouse Electric B+ 

Commitments in shares are war- 
ranted as one of the nation’s outstand- 
ing industrial organizations; approx. 
price, 96 (paid $2 so far this year). 
For three months to March 31, com- 
pany had new orders amounting to 
some $145.6 million. During April 
and May, however, new business ran 
around 10 per cent ahead of the aver- 
age monthly rate of the first quarter. 
With billings now making a some- 
what better showing than a year ago, 
earnings have responded by going 
ahead of like 1940 comparatives. 
(Also FW, May 14.) 


Woolworth B+ 

Present positions in shares may be 
maintained only by those who recog- 
nize the obvious risks involved; re- 
cent price, 28 (ann. rate, $2.40). 
Woolworth sales are rising and are 


expected to continue this trend 
throughout the year. Ordinarily, 
this would be reflected in higher 
profits. But increased taxes and re- 
sults of foreign operations are major 
uncertainties in this situation. The 
domestic unit is continuing its mod- 
ernization policy. (Also FW, Feb. 
19.) 


York Ice Machinery, pfd. ° 

Existing holdings of stock, recently 
quoted at 40, may be retained as a 
speculation on success of recapitaliza- 
tion plan. Although some opposition 
has arisen with respect to company’s 
merger-recapitalization plan, ultimate 
adoption should be seen. Under the 
proposal, each share of 7 per cent 
cumulative preferred, with arrears 
thereon (now around $88 a share), 
would receive 15 shares of new com- 
mon. This would probably be fol- 
lowed by bond refinancing to elimi- 
nate restrictions on dividend pay- 
ments. York occupies a strong posi- 
tion in the air-conditioning and re- 
frigeration fields. 


Zenith Radio B 

Though essentially speculative, ex- 
isting holdings of shares may be re- 
tained in diversified lists; approx. 
price, 12 (paid $1 so far this year). 
Profit for the fiscal year ended April 
30 was equivalent to $2.51 a share. 
This was pretty much in line with 
expectations and represented the best 
result since 1936. Current volume is 
understood to be excellent. And 
while priorities may restrict civilian 
sales later on, this should be at least 
partially offset by defense orders. 
(Also FW, Feb. 


*Traded over-the-counter. 


STEEL PRODUCTION RAILROAD CARLOADINGS ELECTRIC POWER OUTPUT AUTOMOBILE PRODUCTION 
of Capacity 950 of Cars | Milhons of Kilowatt Firs. 160 FThousands of Cars] 
110 T 900 1941 140 1941— 1940 
1941 | 3000 
100 1940.) 850 120 
30 500 _| 0 Lt 
FMAMjJJASOND JFMAMJJASOND MAMjJJASOND J]FMAMJJASOND 


JUNE 18, 1941 


ll 


| 
| | 
4 
| 


NOW HAS Within the scope 
FULL CONTROL 0% his proclamation 

of an unlimited na- 
tional emergency, the President is 
vested with virtually dictatorial pow- 
ers to take any step which in his 
judgment is deemed necessary for 
our defense. He could close the Stock 
Exchange for ninety days, could draft 
labor as he has drafted our youth for 
military service, could take over 
manufacturing plants if necessary to 
expedite military production, control 
prices, and exercise priorities over 
materials necessary for the output of 
armaments and accessories necessary 
for defense. 

This is the responsibility the Presi- 
dent has assumed. Now it is within 
his own control to eliminate all the 
bottlenecks, and the nation is await- 
ing eagerly to see what he will do 
with his discretionary authority. In- 
dustry is prepared wholeheartedly to 
cooperate. The people sympathetic- 
ally stand behind him, realizing how 
much the burdens of this critical 
period must weigh upon him. 

For the President to be in a strong 
position to use his vast power with 
discrimination and with full effective- 
ness, it will be necessary that he sur- 
round himself with strong men and 
delegate to them the authority to 
carry out his wishes, for no single 
man could successfully assume the 
full responsibilities over the vast de- 
tails so vital to expedite the full intent 
and purpose of an unlimited national 
emergency. 

The President should be the over- 
lord. He should be freed from details. 
Released from these fetters he can 
become that great leader for which 
the world of free men hungers to 
finally and permanently free it from 
the yokes of servitude Hitlerism is 
striving to impose. 
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POWER GOES TO Labor has broken 
THEIR HEADS away from _ its 
safe moorings. 
The power it has acquired through 
the Administration’s indulgent at- 
titude has unbalanced its judgment, as 
is plainly evidenced by the large 
number of strikes against industries 
engaged in defense production. 

A considerable number of labor 
leaders publicly say what is not in 
their hearts or thoughts. They ex- 
press their loyalty to the Government, 
but permit their unions to engage in 
strikes, and encourage obstructive 
picketing, ignoring entirely the more 
peaceful methods of arbitration of 
their difficulties that the Government 
has set up by means of its mediation 
board. 

While the public is growing angrier 
from Labor’s abuse of its power, it 
still is not prepared to go so far in 
its resentment as to assume it reflects 
the attitude of the rank and file, and 
still believes that the workers’ lead- 
ers are misleading them. 

Yet that patience can be exhausted. 

It behooves Labor to pursue a 
more conciliatory course, or other- 
wise it stands to lose all the great 
gains it has secured through the laws 
compelling collective bargaining and 
other labor “reforms.” 


ONE JOB Piscussions now being 
AT A TIME indulged in regarding 
what should be done 
when peace comes and brings its im- 
pact on our economic structure are 
very premature, involving not only 
loss of time but also considerable 
waste of gray matter. To lay such 
plans now would be like planning to 
span a stream which has not yet made 
its appearance. 
It is far more important to our 
welfare to take in hand the job which 


we know must be carried out suc- 
cessfully: building our defenses, ful- 
filling our pledges, getting ourselves 
ready for whatever develops out of 
the critical emergencies that the 
President repeatedly warns us we all 
face. 

That is our one job, to which all 
our attention should be devoted. That 
other job, which concerns itself with 
the aftermath, can wait until that 
stream is reached. We cannot tell 
how long it will be before it is 
reached, or what proportions it will 
assume. 

It is enough of a problem to accom- 
plish one big job at a time, for it will 
tax all the energies and resources of 
our country. 


ONE BY ONE \hen Father Time 
THEY DEPART hangs up one’s 

number, the call 
must be answered. It came a week 
ago for Arthur Curtiss James, but 
not before he had rounded out a well 
measured life of achievement. He 
was 74 when he died. 

He was a modest, retiring soul; 
great riches did not spoil him. He 
was charitable to the extreme, yet he 
would not permit any publicity to ex- 
ploit his generosity. 

This was but one side of his use- 
ful life. The other was more reflec- 
tive of the many improvements he 
spread through the country during 
the orbit of his existence. The West, 
in point, owes much of its develop- 
ment to this modest man, for with- 
out his money the Western Pacific 
never would have been built. 

Arthur Curtiss James was one of 
the last of those far-seeing pioneers 
whom history will accord a conspicu- 
ous niche in its archives of empire 
builders ; Harriman, Hill, Villard and 

(Please turn to page 29) 
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hat Outlook Now 
for Coal 


Talk of an oil shortage has revived inter- 


est in this chronically depressed group. 


D uring the recent past, there have 
been substantial percentage advances 
jn quotations for coal shares, particu- 
larly marked among the low-priced 
and highly speculative issues—a cate- 
gory which includes most of the 
group. This has been stimulated by 
the wide publicity accorded the pos- 
sibility of a shortage of petroleum 
products in the industrial Eastern 
section of the country, an important 
consuming area for both oil and coal. 

Traders have tended to assume that 
a scarcity of oil, accompanied by 
higher prices for that which may be 
available, would force a large num- 
ber of homes and factories which have 
used oil as fuel to change over to coal, 
considerably increasing the consump- 
tion of the latter and enabling the 
coal industry to operate at a reason- 
able profit once more. The decision 
of a major oil enterprise to heat its 
home office building in New York 
City by means of coal has been widely 
quoted in this connection. 


DEMAND EXPANDS 


Demand for coal has undeniably 
shown a substantial increase over re- 
cent months, and this trend may be 
expected to continue. Sales of me- 
chanical coal stokers are reported to 
have been some 70 per cent higher 
in the first five months of 1941 than 
in the comparable period of 1940, and 
orders for such units have piled up to 
such an extent within the last month 
that stoker manufacturers are sold 
out for anywhere from four to twelve 
months ahead. 

It may be questioned, however, 
that any probable tight supply situa- 
tion in petroleum will enable coal pro- 
ducers to win back an appreciable 
portion of the markets they have lost 
within the past several decades. There 
is still greater doubt that any such 
changes which are made will be 
permanent. It should be remembered 
that many oil-burning furnaces repre- 
sent new installations which cannot 
be adapted for the use of coal. And 
where a furnace originally designed 
to burn coal has been converted to 
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permit the use of fuel oil, the cost of 
changing back to coal once more 
would be sufficiently large to wipe out 
much of the possible savings in fuel 
costs. 

Since 1924, the use of anthracite 
coal for heating purposes has been 
reduced by about 40 per cent, where- 
as twice as much coke and natural 
gas are used for this purpose today as 
in 1924, and demand for heating oil 
is about twenty times as large. 
Bituminous coal consumption has not 
suffered so large a percentage decline, 
but the proportion of the country’s 
energy requirements supplied by this 
fuel has dropped from 75 per cent in 
1915 to hardly more than 40 per cent 
at present. It will obviously be im- 
possible for either variety of coal to 
recapture more than a small portion 
of its lost outlets. 

The first World War left the coal 
industry with a tremendous excess 
capacity, which has been reflected 
ever since that time in ruinous price 


competition. This problem has been 
solved, temporarily at least, by Gov- 
ernment price-fixing. However, such 
a system tends to perpetuate the basic 
ills from which the industry suffers, 
and may eventually defeat its own 
ends. 

The principal consumers of bitumi- 
nous coal include the railroads, the 
utilities and the iron and steel pro- 
ducers. Demand from all three 
sources will obviously be maintained 
at high levels for some time to come, 
but all three groups have effected 
economies in fuel consumption which 
will restrict their use of coal in rela- 
tion to their rate of activity. Since 
1920, the utilities have cut the amount 
of fuel required per kilowatt-hour 
generated by 54 per cent; the rail- 
roads now need only 64 per cent as 
much fuel per ton-mile of freight 
carried, and the amount of coal used 
per ton of pig iron and ferro-alloys 
produced has been reduced by 17 per 
cent. 


PRICE PROSPECTS 


The rising demand for coal as a 
result of the increase in industrial 
activity has been accompanied by 
strengthening of the price structure. 
But profit margins will be severely 
impaired by the recent wage contract 
signed by the bituminous coal opera- 
tors, calling for an increase in miners’ 
wages to $7 a day, the former level 
having been $6 a day in the North and 


But if these changes 


The Chief Justice Stepping Down 


‘ee Charles Evans Hughes has 
earned his rest after so long a period 
of usefulness in public life, the whole 
» country will regret his retirement as 

Chief Justice of the Supreme Court, a 

post which he filled with unusual legal 

brilliance even when the court was pass- 

ing through a complete alteration. 
disturbed 
Hughes, it will never be known, for he 
was a man of liberal thought who was 
broadminded enough to realize that life 
changes and that the Constitution should Charles Evans Hughes 
be flexible enough to adjust itself with- 
out losing the rights which free men should enjoy. 

Even before Hughes ascended to the Supreme Court, he had 
already established a universal reputation. But his fame will 
survive as one of the most brilliant of our Chief Justices. 
He will take his place beside Marshall, Chase, Jay, White, 
and Fuller, jurists who are regarded as the incomparables. 


Finfoto 


One of the Incomparables 
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$5.60 in the South. Since approxi- 
mately five tons of coal is produced 
per man-day, this will increase coal 
costs by 20 to 28 cents a ton. In- 
directly, the cost of the wage increase 
will be even greater. Payrolls consti- 
tute about 60 per cent of operating 
costs, and thus each wage rise causes 
an appreciable increase in Social Se- 
curity taxes. 

While tonnage and dollar sales vol- 
ume of the coal industry are undoubt- 
edly pointing upward, the extent of 
the improvement will probably not be 
as great as would seem to be implied 
by the recent market action of coal 
shares. And what is even more im- 
portant from a stock market stand- 
point, it is by no means clear that a 
very significant proportion of the in- 
creases in gross can be carried 
through to net income. 


Continental Baking Plans 
Its Recapitalization 


Plans call for old class A and B shares to be exchanged 
for a new issue of common stock. Part of the preferred 
would also be retired and dividend arrears eliminated. 


At long last, Continental Baking 
Company—largest bread baker in the 
U. S.—will vote on a plan of recapi- 
talization. Last week the company 
called a special meeting of stockhold- 
ers for July 15, at Wilmington 


appearance. 


Exempt Incentive Capital 


— that it is the intention of the 
Government to take some measures to 
levy on idle capital keep making their 
Their very persistency in- 
dicates the thoughts that are running 
through the minds of the people. It 
reflects that they themselves think it is 
an unhealthy procedure to keep money 
in hiding. That being the prevailing 
belief, the natural sequence can well be 
that the Government may take this very 
course when it finds itself in need of 


Finfoto 
Henry Morgenthau 


(Del.), to consider retirement of part 
of the outstanding preferred stock and 
the exchange of class A and B shares 
for a new issue of common stock. 

According to the proposal as out- 
lined, the company will borrow $17.5 
million, of which approximately $17.3 
million will be used to acquire pre- 
ferred stock, by tender, at flat prices 
of not more than $105 a share (in- 
cluding dividend arrears of $5 a 
share). Even at the top price, this 
would be sufficient to retire 165,000 
shares of the 400,900 presently out- 
standing. Arrears on stock not 
called will be discharged by cash pay- 
ment of $5 a share. 

Each share of class A stock, which 
earned $1 a share last year and has 
not received dividends since 1928, 
would receive 3 shares of new com- 
mon stock. The class B would be 
entitled to 1/10 share of new com- 
mon. This issue showed a deficit of 
$1.02 a share in 1940 and last earned 
a balance in 1929; it has never re- 


more of the nation’s liquid wealth. 
One of the latest stories of this kind 

going the rounds is that the Secretary of the Treasury may 

seek the legal authority to force at least 20 per cent of dormant 


ceived dividends. 


He Wants More Money 


NEW SET-UP 


prove very effective. 


tax exempt bonds. 


chance ? 


bank deposits into investments in bonds of the nation. 

If any such plan is under serious consideration, it will not 
That kind of hidden capital is only a 
drop in the bucket in relation to what has concealed itself in 
To levy a tax on that hoard, however, 
would impose upon the Treasury a poser. 

There is one feasible plan that could lure idle capital back 
to work, but so far the Government has been reluctant to adopt 
it. That plan would provide tax exemption—under proper 
regulations—for employment of incentive capital. 

Under the present tax system there is no inducement for 
venture capital to assume risks. The fruits of success are too 
small, and any losses fall entirely on the entrepreneur. What- 
ever the gain, Uncle Sam takes the lion’s share. 
case it was shown that where a man who risked a hundred 
thousand dollars on any new enterprise which was fortunate 
enough to make fifty thousand, he would have only $12 out of 
each thousand left for himself. 


In a recent 


Who wants to take such a 
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Giving effect to recapitalization and 
retirement of 165,000 shares of pre- 
ferred, capital structure of Conti- 
nental Baking would be as follows: 


Subsidiary mortgage debt............ $25, 

Preferred, 8% cum. ($100 par)....... 235,900 shs 


According to the company, con- 
summation of the plan would bene- 
fit earnings from at least two sources: 
(1) Substitution of debt carrying an 
average interest rate of around 3.35 
per cent per annum for part of the 
presently outstanding 8 per cent pre- 
ferred; (2) reduction in liability for 
normal federal income taxes, since in- 
terest payments on such debt are cur- 
rently deductible from taxable income. 

Under the revised set-up, earnings 
applicable to the new common would 
have been equal to $1.12 in 1940, 
$1.72 in 1939, and $1.98 in 1938. 
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recently expected has brought buyers into the market. 


Good grade issues have been among the best performers. 


SEVERAL IMPORTANT trends have recently swung 
to a direction encouraging to business, and the 
stock market has taken cognizance thereof by ad- 
vancing into new high ground for more than two 
months. Further House Committee developments 
make it probable that the tax bill, when finally 
enacted, will be much more moderate than had 
previously been expected. And at long last the 
Administration has begun to act courageously in 
connection with strikes in defense industries (al- 
though the exact method followed may not meet 
with unanimous approval). 


THE INDUSTRIAL price average crossed the |22- 
level at mid-week, the first time that it has been 
in this area since early in April, when this mark 
was crossed on the downside at the beginning of 
the slump which terminated May | at 115.30. The 
volume of transactions, furthermore, has tended to 
expand—although anything resembling what might 
be regarded as “normal” is still a considerable 
distance away. 


IT IS PROBABLE that the crest of the strike wave 
has now passed. This does not imply that wages 
will not be further increased, for they will. But it 
suggests that advances will be at a more moderate 
pace, thus giving the companies involved more 
opportunity to make necessary adjustments (in 
many cases, price increases) in order to preserve 
reasonable profit margins. Demands for wage in- 
creases in virtually all cases are being based on 
the claim of rapidly rising living costs. The 1917 
strike wave had a similar basis, but it is important 
to note that from mid-1916 to mid-1918, the cost 
of living index rose from 65 to 90—an increase of 
nearly 40 per cent. No such rise has yet been 
witnessed in the present situation, although it is 
entirely likely to develop later. In the meantime, 
however, labor's real income is increasing rapidly. 


FOR THE TIME being, at least, war developments 
abroad have taken a back seat as a market influ- 
ence. Successful penetration of Syria by the Allies 
is of course important. But the quality of the re- 
sistance in that territory is generally recognized, 
as is the fact that this will probably prove to be 


only a preliminary phase to a more intensive cam- 
paign elsewhere, the outcome of which cannot now 
be foreseen. At home, the accelerating pace of 
rearmament continues to provide more than an 
offset to interruptions to numerous consumers’ 
goods activities as priorities interfere with the 
normal flow of materials to fields now regarded in 
Washington as "non-essential." Some of the 
familiar business index compilations which accord 
a heavy weight to such peace-time activities as 
automobile production promise to decline in the 
months ahead, but obviously will be giving a dis- 
torted picture of the true situation. No significant 
let-down in aggregate industrial activity is in early 
prospect. 


REFLECTING THE somewhat better feeling con- 
cerning the outlook for corporate earnings this 
year, after payment of taxes, the good grade in- 
vestment stocks have been among the issues re- 
cently giving the best account of themselves mar- 
ketwise. As the fog dispels further, more and more 
investors will be able to see the enticing bait of 
extremely low price-earnings ratios and unusually 
high yields. As a matter of fact the Moody index 
of common stock yields, as most recently compiled, 
stood at 6.4 per cent—the average yield on 200 
N. Y. S. E. common issues. This is the highest this 
index has been since early in 1933, the period of 
the banking panic. As average market prices have 
been declining during the past seven months, aver- 
age dividend rates have been increasing, thereby 
creating an outstanding opportunity for the in- 
vestor seeking liberal income. 


THE PURCHASE of good grade income stocks at 
prevailing prices finds adequate basis in current 
and prospective corporate earnings. Although more 
speculative issues might outdistance the averages 
in any general market rise that may develop in 
coming months, the average individual will occupy 
a sounder position if his holdings are confined 
largely to stocks which will help him meet the ris- 
ing taxes and living costs that are in clear pros- 
pect for some time to come. 


—Written June 12; Richard J. Anderson. 
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TRADE GAINS ACCELERATING: Retail trade 
is enjoying a public spending spree, the reason 
being threefold. First, of course, is the fact of 
rising payrolls. But beyond that, fear is playing a 
decisive rdle: Fear of further price increases, and 
fear that certain goods will shortly become unob- 
tainable. Reflecting this situation, merchandising 
enterprises are reporting unusually wide sales gains 
over year-ago volumes. In the chain store field, 
the first eight large companies to report for the 
February-May period (which constitutes the first 
four months of their fiscal year) showed an aggre- 
gate saies rise of 2! per cent. The fact that the 
gains have been accelerating is due in part to 
the slump experienced during the first half of 1940. 
Nevertheless, from an earnings standpoint it is sig- 
nificant that for the month of May alone, the 
aggregate year-to-year rise for this group was ex- 
tended to 26 per cent. Although it goes without 
saying that operating costs are heavier, these sales 
increases should be translated into much greater 
percentage gains in earnings. As the year con- 
tinues, the percentage sales increases will doubtless 
taper off, inasmuch as comparisons will be made 
with an ascending base. Using the FRB adjusted 
index of department store sales as a measure of 
the trend of general retail trade, it will be remem- 
bered that activity in this field rose from 87 for 
May, 1940 (the year's low point), to 101 for 
November. 


PEAK IN SIGHT FOR OFFICE EQUIPMENT: 
The year 1929 set the peak for office equipment 
output ($188 million), and despite the growth of 
labor saving appliances in the meantime that vol- 
ume of production was not matched in 1937 ($180 
million), the best subsequent year. But current in- 
dications are that records will fall in 1941, with a 
$200 million volume expected to be exceeded by 
a significant margin. The initial quarter of this 
year got off to a good start, with an estimated 
increase of around 40 per cent. This of course 
may not be maintained throughout the year, one 
reason being difficulties in obtaining necessary ma- 
terials and another being a shortage of skilled 
labor, factors which may become more important 
in later months. Although some firms have already 
received business in connection with the defense 
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CURRENT 
TRENDS 


program, no substantial armament work is yet being 
turned out. But judging from the experience of 
the last war this will doubtless come eventually. 


NO EARLY RAIL WAGE RISE: Unions repre- 
senting over a million railway workers last week 
demanded that wage increases ranging up to 30 
per cent be made effective July 10. The setting 
of a definite date, however, is merely a formality 
in a long list of moves that will be witnessed before 
higher wage rates become an actuality. (And even 
the most optimistic of the union leaders does not 
expect that the full 30 per cent will be obtained.) 
In the meantime, months will elapse before the 
demands are finally resolved. The most recent gen- 
eral wage negotiations in this field were three 
years ago, when the roads sought a |5 per cent 
reduction in wage rates. The machinery was started 
in May, but not until November of that year was 
the issue finally settled. (The result, of course, was 
that any reduction was denied.) 


STABLE SHOE PROFITS PROBABLE: Shoe 
production for the first three months of this year 
rose about |0!/ per cent above that of the same 
period of 1940, getting the industry off to a good 
start after a disappointing preceding twelvemonth. 
Of course, demand is being substantially aug- 
mented by army needs, but civilian demand also 
can be expected to follow an improving trend 
through the year. The cost of leather—the indus- 
try's most important raw material—has frequently 
undergone wide speculative gyrations, and it had 
been feared that this might seriously squeeze profit 
margins later on. Assurance in this direction has 
recently appeared, however. The OPACS has now 
set up another of its "'ceilings,"’ limiting hide prices 
to a level slightly below that recently prevailing. 
The shoe industry has little difficulty in effecting 
moderate price advances, to compensate for ordi- 
nary cost changes, and under prospective condi- 
tions should be able to maintain adequate profit 
margins. Although the shares of even the leading 
companies in the field appear to hold little attrac- 
tion from the standpoint of capital appreciation 
potentialities, they do occupy satisfactory income 
positions and at current prices are affording com- 
paratively liberal yields. 
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PAPERBOARD CONTINUES GROWTH: in 
the first five months of this year, slightly over 3 
million tons of paperboard were turned out, a rate 
which suggests that production for the full year 
will materially exceed the 6.2 million ton record 
established in 1940. As a matter of fact, current 
estimated production is about 150,000 tons a week, 
or at the rate of 7.8 million tons a year. Latter 
figure, however, is not likely to be attained, for 
technical reasons. The rising demand is coming not 
only as a result of the high level of general busi- 
ness activity, but also from government agencies 
in connection with rearmament. Price advances 
effective on second half year business have been 
announced by the industry, and in anticipation 
thereof a number of high-cost mills have been 
opening up. But now Leon Henderson's Office of 
Price Administration and Civilian Supply is con- 
sidering the imposition of ceilings on various types 
of paperboard somewhat below the proposed fig- 
ures for the latter half of the year. Even if such 
a step is taken, it is likely that earnings results will 
compare favorably with those of 1940. 


CORPORATE EARNINGS TRENDS: Although 
second quarter earnings statements will begin mak- 
ing their appearance within a few weeks, the re- 
sults that were reported for the first quarter have 
by no means lost their importance in evaluating the 
position of industry. Data compiled by the Fed- 
eral Reserve Bank of New York on nearly 500 indus- 
trial companies show that, despite the much heavier 
tax exactions in the most recent period, aggregate 
earnings rose about 16 per cent over those of the 
same period last year. Furthermore, they topped 
the results for the initial three months of 1937 by 
about ten per cent. Exceptions to the general rule 
of rising earnings from last year to this are to be 
found in the automobile industry, drugs and cos- 
metics, papers, petroleum, retail trade and textiles. 
Widest gains were naturally registered by fields 
stimulated by the arms program, such as railway 
equipment, steel and aircraft manufacturing. Earn- 
ings changes for the current quarter seem likely to 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardless of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 


The selection this week: 


Market Call 
Issue: Price Price Yield 
United Gas Improvement 
$5 cumulative ......... 107 110 4.67% 


follow the general pattern outlined by the figures 
for the preceding three months. Thus, aggregate 
results should show a good year-to-year gain, al- 
though some individual groups will probably not 
share in the improvement. 


NEWS FACTORS 
POSITIVE: 


Auto Sales—Set new peak in May; strong sales 
trend continuing. 


Corporate Financing—Continues to top year-ago 
levels. 


Sugar Quotas—Again raised to meet increased 
consumer demand. 


Industrial Production—Breaks all records in May. 
NEUTRAL: 


Synthetic Rubber—Put on priorities list, but no 
important adverse effects seen. 
Petroleum Industry—Eastern oil companies may 
build yards to construct tankers. 


NEGATIVE: 
Washington—President 
Waterway project. 


Defense Industries—Strike problems continue. 


revives St. Lawrence 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 


WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. 


This service 


is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long term trends and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 

FOR INCOME: Current 
Great Northern Ry. gen. 5s, '73.. 98 5.10% Not 


Louis. & Nashville ref. 2003 99 4.54 105 
Pacific Power & Light Ist 5s,'55.. 99 5.05 103'/, 
Pennsylvania R.R. deb. 4'/2s,'70.. 94 4.78 102, 
Remington Rand deb. 4'/4s, 1956 105 4.04 105 
FOR PROFIT: 

Atlantic Coast Line Ist 4s, '52.... 77 5.19 Not 
Lion Oil Ref. conv. deb. 4!/2s, '52 100 4.50 105 
Pere Marquette Ist 5s, ‘56...... 78 6.41 105 
United Drug deb. 5s, '53........ 87 5.74 103 
Walworth Ist 4s, '55............ 82 4.87 100 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


FOR INCOME: Price ‘Yield 
American Water Works $6 cum... 87 6.89%, 110 
Cons. Edison (N. Y.) $5 cum... 100 5.00 105 
Crown Cork $2.25 cum. (ex-war) 40 5.62 481/, 
Firestone Tire & Rubber 6% cum. 102 5.89 105 
Tide Water Asso. Oil $4.50 cum. 97 4.63 107 
Union Pacific R.R. 4% non-cum... 82 4.87 Not 


FOR PROFIT: 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Allied Stores 5% cum........... 79 = 6.32 100 
Chic. Pneu. Tool $3 cum. conv.... 40 7.50 55 
Radio Corp. $3.50 Ist cum. conv. 51 6.86 100 
West Penn Elec. $7 cum. cl. "A" 100 7.00 115 
Youngstown Sheet & T. 5!/% cum. 89 6.17 105 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is dividend regularity 
and reasonable yield. While not devoid of appreciation pos- 


Adams-Millis .......... 20 $1.00 5.0% $3.54 $3.03 
Amer. Machine & Fdry. 12 0.80 6.6 0.95 1.33 
Best & Company....... 29 §2.00 68 3.42 £3.63 
Borden Company ...... 20 1.40 7.0 1.81 1.72 
Carolina, Clinch & Ohio 90 5.00 5.6 Bae ae 
Chesapeake & Ohio.... 37 3.25 8.8 3.48 4.31 
Continental Can ...... 34 2.00 5.9 2.71 2.82 
Corn Products ........ 47 3.00 63 3.32 3.11 
First National Stores.... 36 2.50 6.9 h3.34 h3.06 
Gen'l Amer. Transport.. 54 3.00 5.6 3.11 4.11 
General Foods ........ 36 62.00 5.6 2.75 2.77 


sibilities, price movements will probably tend to be more 
restricted than in the selection of the "Business Cycle" group. 


STOCKS Pris, Div. “Yield 1930". 
Kresge, (S. S.)........ 25 9$1.35 5.4% $1.90 $1.83 


Louisville Gas & E. "A" 20 1.50 7.5 2.33 2.34 
Mathieson Alkali ...... 28 1.50 5.4 1.12 1.72 


May Department Stores 53 3.00 5.7 £3.58 £4.10 
Melville Shoe ......... 29 «2.00 69 2.88 2.96 
National Dairy Products 13 0.80 6.2 1.89 1.66 
Pacific Lighting ....... 33 3.00 9.1 3.60 3.13 


Standard Brands ...... 6 0.50 8.3 0.51 0.71 
Standard Oil (N. J.)... 38 1.75 4.6 3.27 4.54 
Underwood Elliott Fisher 31 2.25 7.2 2.53 3.03 
Union Pacific R. R...... 81 6.00 7.4 6.74 6.96 
United Fruit .......... 644 4.00 6.3 4.87 5.10 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. {—Including extras. f—Fiscal years ended 
Jan. 1, 1940 and 1941. h—Fiscal years ended March 31, 1940 and 1941. 


BUSINESS CYCLE STOCKS 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining, but their potentialities 


STOCKS 
Allis-Chalmers ........... 29 $1.50 $2.09 $2.84 
American Brake Shoe .... 36 2.10 2.39 3.49 
Amer. Car & Foundry ..... 30 oe hD3.40 h4.96 
American Cyanamid "B"... 38 $0.60 2.07 2.44 


Anaconda Wire & Cable.. 31 1.50 1.54 4.07 
Atchison, Topeka & S. F... 28 1.00 0.95 2.69 


Bethlehem Steel .......... 74 5.00 5.75 14.04 
Se 20 2.25 1.09 3.10 
Climax Molybdenum ...... 37 2.20 4.09 2.40 
Commercial Solvents ...... 10 0.25 0.61 0.91 ~ 
Crown Cork & Seal...... 22 0.50 2.80 3.90 
East. Gas & Fuel 6% pfd. 34 val 0.42 5.05 
Freeport Sulphur ......... 35 2.00 2.76 3.81 
General Electric ......... 31 1.85 1.43 1.95 


warrant their retention in moderate amount in well diversified 
portfolios. The price changes which have occurred since orig- 
inal purchase recommendations of these stocks vary among 
the individual issues. Consequently, subscribers should con- 
sult our inquiry department before making initial purchases. 


STOCKS Rprice Dividend 1940 
Glidden Company ........ 15 $1.00 k$1.70 $1.56 
Great Northern Ry. pfd.... 26 0.50 3.48 4.09 
Kennecott Copper ........ 37 2.75 {3.14 $4.05 
Lima Locomotive ......... 27 n D0.64 0.41 
Louisville & Nash. R.R.... 69 6.00 6.32 8.15 
McCrory Stores .......... ie 1.25 1.95 2.05 
National Acme .......... 19 1.00 1.16 4.40 
New York Air Brake....... 37 3.00 2.89 4.04 
Pennsylvania Railroad ..... 24 1.50 2.43 3.51 
10 0.25 1.21 
6 1.31 0.96 
Thompson Products ...... 29 1.75 3.90 5.17 
Timken Roller Bearing. ..... 4a 3.50 3.02 3.72 
57 3.00 1.83 8.84 


t—Before depletion. $—Also paid $1.50 stock dividend in ($10 par) preferred stock. D—Deficit. h—Fiscal years to April 


30, 1940 and 1941. k—Fiscal years to Oct. 31, 1939 and 1940. 
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THERE IS anger in Congress over proposed ‘‘abso- 
lute” seizure law. Sentiment is that certain New Deal- 
ers welcome it as chance to saddle U. S. with totali- 
tarianism after current emergency passes. But measure 
has powerful backing—President, OPM, War and Navy 
Departments. About best opponents will probably obtain 
is a moderated bill. Still, it will provide ample power 
to take over property in interests of defense. 


FOLLOWING a period of eclipse, St. Lawrence 
Waterway proposal has come back with a rush. This 
is one of the President’s pets. Arguments for passage 
center around the possible scarcity of power in con- 
nection with arms effort. (Inside view: While some 
power shortages are indicated, these will be mostly local 
in character.) Strong opposition still exists to this 
measure, but defense idea may win new supporters. 
Note that Senate path will be easier now. Reason? Only 
a majority is needed for passage; two-thirds was neces- 
sary on treaty basis. 


IT IS NOW pretty certain that increased excise taxes 
on automobiles will not apply on cars already produced. 
There had been some talk of retroactive action on this 
score. But difficulty in establishing acceptable basis for 
such a move resulted in scrapping of idea. 


THE CHANCES are that draft deferment of men 
over 28 will be voted by Congress; it is expected that 
final law will authorize Chief Executive to do this by 
age groups. As things now stand, age limit will not 
be lowered to 18. At end of week, bill was in Senate 
where advisability of anti-strike amendments was de- 
bated. Meanwhile, reports are that new registrants 
(those reaching 21 since last October) will not go on 
end of the draft roster. They are likely to be sand- 
wiched here and there in current list and made subject 
to call anytime. Nothing official on this as yet, however. 


NON-DEFENSE industries are headed for trouble. 
Armament honeymoon is over; from now on, defense 
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production will be a full-time job. Arms makers will 
pounce on every available supply of needed materials. 
Obviously, this will be at expense of “regular” busi- 
ness. Officials say that reality of situation will be a 
bitter pill to swallow for many consumer lines. So 
manufacturers are being urged to find their places in 
the defense sun. That, however, is easier said than 
done. Readjustments will take time. In the process, 
there will be bad squeezes. 


COMMENT AROUND Capitol Hill is that Ickes de- 
liberately over-dramatized the oil shortage, made it ap- 
pear “worse than it really was.” Strategy was to speed 
Congressional action and strengthen foundation for 
drive toward government control. 


MARITIME commission recently announced acquisi- 
tion of 28 ships (totaling around 500,000 tons) for 
Army-Navy. Among them are nation’s three merchant 
queens—America, Washington, Manhattan. These are 
well suited for transport work. Assumption is that 
heavy troop movements will soon take place to our own 
possessions and British-acquired bases. Rumors also 
mention Iceland, Martinique, Azores. An expeditionary 
force to Europe? No such indication at present. 


OFF THE RECORD, Washington is saying that: A 
wide list of floor stock taxes is in prospect—thus stock- 
ing-up to beat higher excise levies will be penalized. . . . 
Government will not permit mass feeding of Europe. . . . 
Treasury may retain a leading research organization to 
ask public’s opinion of Defense Bonds. . . . Congress 
may boost President’s defense highway request of $125 
million—in February, Public Roads Administration 
asked minimum of $287 million. . . . Ickes doesn’t want 
any dollar-a-year men in his new oil administration. . . . 
AAA’s attempt to sell war to farmers boomeranged 
strongly. ... U.S. Navy is reducing ship losses in the 
part of the Atlantic it is patrolling. . . . Labor-shipping 
shortage is slowing up construction at bases acquired from 
Great Britain—Thomas A. Falco. 
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Offshoots & Sidelines 


Westinghouse Electric’s radio sta- 
tion KDKA will soon start classes 
to instruct both men and women in 
the telegraphic code—purpose is to 
increase the number of operators in 
case of defense emergency. .. . New- 
est addition to Remington Rand's di- 
versified line of office equipment is a 
printing calculator—this device ac- 
tually prints all factors used in busi- 
ness arithmetic, thus affording a 
permanent record of entire transac- 
tions. McCall Corporation has 
ambitious plans for its long estab- 
lished Blue Book, which has always 
been a magazine of fiction—it will be 
transformed into a new class publica- 
tion for men only, with larger page 
size and a host of photographs... . 
In an effort to help the conservation 
of strategic metals, Allegheny [ud- 
lum Steel is organizing a committee 
of technical experts to act as a clear- 
ing house on this subject—the re- 
search directors of the company’s sev- 
eral plants will make up the group. 

In line with its policy of ex- 
panding in the household cleanser 
industry Marshall Field will next add 
its own brand of soap flakes and spot 
removers—up to now this company 
has handled mostly furniture polishes 
and floor wax in this field. . . . Unique 
is the plan of Tide Water Associated 
Oil to encourage its employees buy 
Defense Bonds—company is giving 
each of its 10,000 workers a postal 


INVEST THE FEDERAL WAY— 


No market fluctuation. 
Principal always intact plus—earnings. 


Fully-Paid Shares in Multiples of $100 
up to $5,000, fully insured by a United 
States Government agency. 


CURRENT YIELD 312% 
Mail checks or write 


for information. 


FIRST PHILADELPHIA 
SAVINGS AND LOAN ASS'N 


215 W. Chelten Ave., Philadelphia 
Legal for Trust Funds in Pennsylvania 


otato breakfast food will 

next be introduced as a 
new natural vitamin cereal— 
but how many will like their 
mashed potatoes with sugar 
and fruit? 


savings album which has been started 
with a dollar’s worth of Defense 
Stamps. 


Aircraftsmanship 


The aircraft industry is looking for- 
ward with interest to tests of the 
world’s largest plane, which is just 
being completed by Douglas Aircraft 
—this giant of the air will serve as a 
working model from which several 
types of army bombers will be de- 
veloped. . . . Establishment of a new 
world’s record of one hour, 32 
minutes and 25 seconds in sustained 
flight by Igor I. Sikorsky in his latest 
model helicopter has resulted in the 
claim that the problem of the con- 
trols of this direct-lift machine has 
been solved 100 per cent—it is pos- 
sible that this type of aircraft may 
yet play a part in World War II. 
... Newest in fool-proof midget 
planes is the “Skyfarer” of General 
Aircraft—because of the simplified 
controls, it is said that any automobile 
driver can learn to pilot the plane 
within two hours. . . . What is be- 
lieved to be the country’s largest fly- 
ing club has been organized by the 
employees of Brewster Aeronautical 
at the company’s Newark, N. J., 
plant—called the “Penguin Flying 
Club,” it will have a membership of 
over 500. . . . Latest in promotional 
stunts of Piper Aircraft is a series of 
essay contests for youths, tied in with 
the new Paramount aviation film, 
“T Wanted Wings”—586 “Cub” deal- 
ers will assist by giving the winners 
a free course of flying’ instruction. 


Food Foibles 


Next fall National Dairy Products 
will probably be ready to introduce its 
own brand of quick-frozen foods— 
fruits, vegetables and seafood will 
make up the initial line, with the pos- 
sibility that meats may be added 
later.... After a year of experiment- 
ing on many flavors of canned soup, 
Beech-Nut Packing has now settled 
on eight varieties—strange as it may 
seem, “Black Bean” has proved to be 
one of the most popular. . . . Sun- 
Maid Raisin Growers Association is 
again ready to invade the low priced 
confection market, this time with a 
tiny package to retail at one cent— 
a few years ago this group was high- 
ly successful with a box of raisins at 
a nickel... . Anheuser-Busch has dis- 
covered a way to fortify food with 
iron—it has been found that a sugar- 
like substance in the form of phytin 
combines with iron to make an al- 
most pure white compound which 
could be used as an ingredient in 
cooking. . . . Frozen fresh coconut is 
next, now that Irwin R. Tucker 
Company has found a method of 
packing this product for the grocery 
stores—called “*Snoco,” it will be in- 
troduced in moisture-proof cellophane 
bags and will keep fresh as long as it 
is refrigerated. ... A frankfurter with 
its own built-in mustard container is 
the latest development of Yankfrank, 
Inc.—each “hot dog”’ contains a tube 
of mustard in its center, which may 
be removed and spread, or discarded. 


Movie Pickings 


A new high in production of films 
is promised for Columbia Pictures in 
the 1941-42 year—48 features and 
140 shorts are planned for the new 
season, which would compare with 
44 features and 130 shorts for the 
1940-41 period. . . . Paramount Pic- 
tures will be the first to utilize the 
new fine grain film for black-and- 
white movies—the changeover re- 
quires a complete revamping of studio 
equipment, but the new film is said to 
be a vast improvement both in sound 
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When You Inquire 

7? insure prompt replies to in- 

quiries addressed to the “New 
Business Brevities, readers are re- 
quested to enclose a self-addressed 
stamped envelope with each inquiry. 
To facilitate quick replies a special 
delivery or air-mail stamp may be 
attached. Prepaid telegrams will be 
answered (collect) ds soon as re- 
ceived; but no telephone calls, please. 


. . Twentieth 
Century-lox Film is now hard at 
work making a “Charley’s Aunt” out 


and ocular qualities. 


of Jack Benny—this formula of 
putting a male comic in feminine 
dress has proved so successful that 
it will likely be seen in quite a few 
new films in the next year... . To 
take care of the munition workers 
who are employed at odd hours, the 
Loew theatre chain has inaugurated 
“Defense Shows” in several indus- 
trial cities—complete shows will be 
given at early morning hours at regu- 
lar matinee prices. ... Something new 
in sports shorts is indicated by the 
organization of the Football News- 
reel Company in Hollywood—next 
fall the company will release a series 
of films showing various teams in 
action with an expert giving an 
analysis of the games. . . . It begins 
to look as though Radio-Keith-Or- 
pheum has started a series of “Devil 
and... features—having recently 
released “The Devil and Miss Jones,” 
R-K-O will next bring out “The 
Devil and Daniel Webster.” 


Christenings 


A new method, developed by East- 
man Kodak for photographing cutting 
patterns direct on metal, has been 
named the “Matte Transfer.” ... The 
improved kraft paper container, 
adopted by Standard Brands for its 
Chase & Sanborn coffee, will be fea- 
tured as the “Flavor-Pak.” ... 
Parker Rust-Proof is aiding in the 
development of a new type of sheet 
steel which will be known as “Steel- 
bond.” The unusually light 
colored cement, perfected by Mis- 
souri Portland Cement after a year 
of research, will be introduced as 
“Verilite.” . . . Next in candy bars 
which will be fortified by vitamins 
is to be tradenamed “Vita-Sert,” a 
product of Cook Chocolate Company. 
... The modernized design for water 
meters, created by Pittsburgh Equit- 
able Meter Company, been 
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dubbed the “Streeemline.” 


.. The} 


new theme song, written by Irving 


Serlin especially at the request of the 
Secretary of the Treasury for the pro- 
motion of Defense Bonds, will be en- 
titled Bonds Today.” 


Odds & Ends 


An entirely new method of air- 
conditioning was announced by Dr. 
Willis H. Carrier, chairman of Car- 
rier Corporation, last week before a 
meeting of the members of the Pro- 
ducers’ Council—advantages of the 
improvement are that it reduces costs, 
conserves materials and greatly in- 
creases efficiency. . . . Reports persist 
that Major Edward Bowes and his 
Amateur Hour will wind up a five- 
year series of broadcasts under the 
sponsorship of Chrysler Corporation 
in September—the big motor com- 
pany is already considering a hus- 
band and wife serial which would fea- 
ture two actually married movie stars. 
... It is an ill wind that does not 
blow some good and thus the threat 
of a fuel oil shortage has been re- 
sponsible for a sharp increase in or- 
ders for coal stokers—Iron Fireman 
Manufacturing is one of the com- 
panies which has had to step up pro- 
duction to meet the demand. . . . The 
ladies’ legs will be darker next fall if 
the plans of the Textile Color Card 
Association work out—the autumn 
hosiery shades include a number of 
decidedly darker browns than have 
been offered in many years... . 
“Major Hoople” of the funny papers 
has been fixed up by NEA Syndicate 
for a radio serialization and will soon 
be ready for a sponsor—the next 
problem is to find a comedian to fit 
the part. 


GROWING PRIORITIES 


Continued from page 4 


buyers of steel for non-military pur- 
poses. This type of priority will 
doubtless become more far reaching 
in its effects as the intensification of 
the defense effort cuts more deeply 
into supplies of materials which are 
normally ample for all purposes. 

In some industries substitutions for 
scarce materials are not feasible. 
There is no satisfactory replacement 
for aluminum and zinc in radio re- 
ceiving sets. Outnout of commercial 


REAL ESTATE 


CONNECTICUT 


COUNTRY HOMES, all improvements, beautiful 
grounds, brooks, views; $13,000 to $18,500; 
farms; descriptions. 


EDITH CARROLL, EAST HADDAM, CONN. 


ILLINOIS 


CHICAGO REAL ESTATE BARGAIN 


age and wife's il health I 
am obliged to offer my home for sale at 


Owing to advanced 
an cut 
standing bargain price. It is located in the Hyde 
Park The lot is 25’ x 125’. 
location near the University of 


Desirable 
Chicago. The 
The rooms are 


section. 


house has 10 rooms, stone front. 
large and airy. It is an old home but in good 
condition. A similar home in the neighborhood 
which was recently sold was remodeled by the 
new tenants and it now looks like a mansion. 
The same could be done with my home. It has a 
fine Holland furnace. The transportation facili- 
ties are excellent; near the Illinois Central Rail- 
road, bus and street cars. There is also a 2-car 
garage, 20’ x 20’. The price is $4,750. Only 
$2,000 cash required. This is a real buy for the 
right party. 
Box 104 
FINANCIAL WORLD 
21 West Street, New York City 


MASSACHUSETTS 


Fruit farm on Route 21, 300 acres; 2,500 bearing 
trees; large barn; 50 acres pasture; modern house, 
12 rooms, 2 baths; roadside stand; splendid loca- 
tion and facilities for tourist lodge and cabins. 


Box 330, FINANCIAL WORLD 
21 West St., New York City 


NEW HAMPSHIRE 


FINE COUNTRY HOME 


overlooking Lake Winnepesaukee; 12-room house, 
steam heat, oil burner, bath, lavatory and flush 
toilet; 2-car garage, store house and small cot- 
tage; large lot land, beautiful view of lake and 
mountains; veranda on 3 sides, fireplaces, hard- 
wood floors; a fine old place in the best of 
condition and one of the few places available with 
the location, view and condition; price $10,000. 


FITZGERALD AGENCY 
71 WHIPPLE AVE., LACONIA, N. H. 


NEW YORK 


CLOSED banks must sell the few remaining 
business, residence and development properties ; 
send for list; brokers please cooperate; any rea- 
sonable offer considered. 


EDWARD D. LOUGHMAN, RECEIVER 
POST RD. & LARCHMONT AVE., 
LARCHMONT, N. Y. 


CONTROL YOUR INVESTMENT 


Investors with $25,000-$150,000 can purchase 
modern high-class elevator apartments to net 15% 
to 25%. Property managed by bonded Realtor 


if desired. 
G. F. PARTRICK 
32 COURT STREET, BROOKLYN, N. Y. 


Country homes, acreage, 45 minutes Manhattan. 
Best hedge against infiation. Protect your family. 


ROBERT LEBER 
ROUTE 303, BLAUVELT, NEW YORK 


VIRGINIA 


LOOKING FOR A SAFE INVESTMENT? 
Why not consider the purchase of a Virginia 
Farm or Estate? Over 200 Growing Days per 
year. Excellent soil, lovely scenery, healthy 
climate, extremely low taxes, etc. We gladly 
cooperate in obtaining reliable tenants or super- 
intendents. Hundreds of excellent values in farms. 
orchards, estates and camps, etc. Your corre- 
spondence is invited. Just tell us your require- 


ments. 
BENNETT REALTY CO. 
LYNCHBURG, VA. 
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receivers is expected to drop sharply 


in the last half of the year. Among 
the new restrictions recently imposed 
is an order to manufacturers of cork 
products to reduce their output by 
half to conserve this imported com- 
modity. Manufacturers of floor cov- 
erings will be chiefly affected. 

Taking full cognizance of the trend, 
it is impossible to gauge how far the 
expanding war economy will impinge 
upon normal business. Although 
stocks of rubber are sufficient for cur- 
rent needs, it is rumored that the 
Government will institute industry- 
wide controls and enforce strict ra- 
tioning of this commodity in order to 
build up its strategic reserve of rub- 
ber to the desired levels. Thus, tire 
manufacturing may be importantly 
curtailed next year. A number of 
luxury industries may be required to 
restrict operations, even where there 
is no competition with the defense 
industries for materials or workers, 
on a basis of fuel or electric power 
priorities. 

There are no bomb-proof safe- 
guards against the potential effects of 
such dislocations, but the following 
rules will help to protect the investor 
against dangers of loss in vulnerable 
situations : 

Give preference to companies deal- 
ing in indispensable goods or ser- 
vices (basic commodities, food, trans- 
portation, etc.). Industries actually 
or potentially vulnerable to drastic 
priorities should have either (1) ac- 
cess to satisfactory substitute mate- 
rials, or (2) a prospect of govern- 
ment orders sufficient to offset loss of 
normal business. (Some members oi 
the automotive industry; the major 
electrical equipments. Smaller manu- 
facturers specializing in electric house- 
hold utilities are generally more vul- 
nerable.) Manufacturers of non- 
essentials should have assurance of 
ample raw materials, and their prod- 
ucts should sell in a low price range 
(cigarettes, chewing gum, etc.). 


Hien grade corporation bonds 
tended to respond to recent strength 
in U. S. Governments and a number 
of the more actively traded issues 
moved fractionally higher. Renewed 
interest was shown in defaulted rail 
bonds, advancing tendencies in this 
section being aided by reports of pro- 
posals for interest payments on Chi- 
cago & North Westerns. 


COLOMBIA 6s 


Trading activity in Republic of 
Colombia 6s, 1961, increased on the 
formal announcement of an exchange 
offer to holders of the dollar bonds. 
The terms are basically the same as 
the offer made last December. The 
6 per cent bonds may be exchanged 
for an equal amount of new 3 per 
cent sinking fund bonds, dated Octo- 
ber 1, 1940, and maturing October 1, 
1970. The new bonds will also be 
issued to holders making the ex- 
change in amounts equal to 50 per 
cent of coupons which matured from 
1935 through 1939, inclusive. The 
offer becomes effective June 30, and 
remains open to October 1, 1943. 

The Foreign Bondholders Protec- 
tive Council has issued a statement 
criticizing the offer as being “entirely 
out of line with what Colombia can 
do and not in consonance with her 
position as a credit risk,” and as dis- 
criminating against the bondholders 
by cutting interest 50 per cent while 
the country is servicing internal 
bonds and short term credits in full. 
However, there does not appear to be 
any prospect of a better offer. The 
proposed exchange covers only a 
fraction of the total Colombian dollar 
indebtedness. Efforts to obtain some 


NEW ISSUES SCHEDULED 


mong the security offerings now in registration with the Securities & Ex- 

change Commission, and due to appear soon, are the issues included in the 
following compilation. The dates given, however, are not to be regarded as 
definite inasmuch as issues are frequently released before the expiration of the 
full 20-day registration period, and sometimes are delayed beyond that time. 


Issues Offering Underwriters Date Due 
Heyden Chemical Corp......... 20,000 shs. $4.25 pfd. A. G. Becker & Co., 
June 23 


Philadelphia Company ........ $48 million x/61 


12 million serial x/42-51 : : 
413,794 no par common @ 7% No underwtiter .......... June 10 
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12,500 shs. $10 par common 
via warrants @ 10 
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offer for servicing the Agricultural 
Mortgage Bank and municipal and 
departmental debts have thus far been 
unsuccessful. 


C. & N.W. INTEREST PROSPECTS 


According to reports from Chicago, 
the trustees of the Chicago & North 
Western will soon file a petition with 
the Federal Court for payment of 
about $9 million in interest on the 
road’s obligations. If the proposal is 
formally made and approved, the re- 
sultant payments will constitute the 
first general interest disbursement 
since the road started Section 77 
bankruptcy proceedings in 1935. The 
plan, as reported, is to pay the full 
amount of interest earned and payable 
on the new securities to be issued in 
reorganization (which will be dated 
January 1, 1939). Since consumma- 
tion of the reorganization is being de- 
layed by stockholder litigation, the 
payments would be made on the out- 
standing securities, and would be 
charged against these issues in the 
event of any change in allocation of 
new securities should the reorganiza- 
tion plan be altered. 

The payments, which represent full 
fixed interest on the new first mort- 
gage bonds and partial interest on 
the new income bonds for 1939 and 
1940, would amount to the following 
percentages on the outstanding bonds : 
general 3's, 2.74 per cent; general 
44s, 2.84 per cent; secured 6%s, 
3.45 per cent; first and refunding 
44s, 1.79 per cent; first and refund- 
ing 5s, 1.81 per cent. Larger percen- 
tages would be paid on the underly- 
ing divisional mortgage bonds. 

Apart from these interest payment 
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Alex. Brown & Sons. .June 17 


possibilities, these bonds merit specu- 
lative retention in view of the pros- 
pects for continued improvement in 
trafic and earnings. 


REVENUE BONDS 


The market for Port of New York 
Authority and other similar revenue 
bonds has been affected by two recent 
developments: action in the test case 
instituted by the U. S. Treasury to 
determine the question of tax exemp- 
tion on issues of this character, and 
Secretary Ickes’ hint of “gasless Sun- 
days.” Since litigation on tax im- 
munity has a long way to go before 
final adjudication, the latter factor 
was presumably more important. 

The market for Port of New York 
Authority, Triborough Bridge and 
Pennsylvania Turnpike bonds stead- 
ied last week after declining about 
two points on fears of the effects of 
possible measures for the conserva- 
tion of gasoline in the northeastern 
states. Bonds of this type are entire- 
ly dependent upon tolls collected, 
which would be sharply curtailed in 
the event of severe measures for the 
restriction of pleasure driving. How- 
ever, second thoughts on the subject 
were more optimistic. The probable 
effects of oil shortages in areas re- 
mote from the producing fields have 
doubtless been overstressed. If any 
far reaching restrictions on petroleum 
consumption are imposed, they will 
presumably not be of long duration, 
since measures are being taken to 
offset the tanker shortage. Long es- 
tablished institutions such as the Port 
of New York Authority have reserves 
which would carry over any tempo- 
rary lean period. Barring a pro- 
tracted gasoline shortage, which does 
not seem likely, difficulties would 
arise only in respect to the bonds of 
new projects. 


ABITIBI 5s 


The rise to a level above 54 in the 
market for Abitibi Power & Paper 5s 
was occasioned by a court order di- 
recting the receiver of the company 
to pay $130 per $1,000 bond on ac- 
count of principal. The payment is 
to be made in Canadian funds, but 
the receiver will apply to the Foreign 
Exchange Control Board for permis- 
sion to transfer to non-residents the 
equivalents in other currencies, in- 
cluding U. S. dollars, allowing for 
the effects of conversion at current 
exchange rates. Legal complications 
have caused indefinite postponement 
of plans for reorganization of this 
company. 
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June 6, 1941. 


or as a solicitation of an offer to buy these securities. 
The offering is made only by the Prospectus. 


$ 1 3,000,000 


Southern Natural Gas Company 
First Mortgage Pipe Line Sinking Fund Bonds 


34% Series Due 1956 


To be dated April 1, 1941 


To be due April 1, 1956 


| Price 103% and accrued interest 


HALSEY, STUART & CO. INc. 


COFFIN & BURR 


INCORPORATED 


GRAHAM, PARSONS & CO. 


This is an announcement and is not to be construed as an offer to sell 


The Prospectus may be obtained in any state in which this announcement is circulated 
from only such of the undersigned as are registered dealers and are offering 
these securities in compliance with the securities law in such state. 


BLYTH & CO., INC. 


INCORPORATED 


ARTHUR PERRY & CO. 


INCORPORATED 


STONE & WEBSTER ano BLODGET 


BOND REDEMPTIONS 


Issue 
American European Securities 
Co. A G6, 
Bethlehem Steel Corp. cons. 
F 3%s, 
Blethen Corp. lst 6%s, 1947 
Bryant Paper Company Ist 
Cairo Water Co., lst A 4%s, 
1955 
Carver County Telephone Co. 
Ist A 6s, 1942 
Chicago & Erie R.R. in- 
come 5s, 1982..........+. 
Chicago & Illinois Western 
R.R. gen. 6s, 1947....... 
Cincinnati, Newport & Cov- 
ington Ry. Ist & ref. A, 
Connecticut Power Co., Ist & 
gen. 3%s, B 1967........ 
Delaware Electric Power Co. 
5%s, 1959 
Evanston Bus Co. 6s, 1962.. 
Forrest Hotel Corp. lst mtge. 
dated December 31, 1928.. 
Georgia-Carolina Power Co. 
Greenbrier, Cheat. 
R.R., West Va., 
Ext, Ist 5s, 1954 and 1944. 
Greist Mfg. Co. 5s, 1946... 
Hamilton By-Product Coke 
Ovens Ist 5s, A, 1955.... 
Hoberg Paper Mills lst conv. 
Ge, 
Houston Oil Co., of Texas 
19066 
Kansas Power & Light Co. 
lst 3%s, 
Kewanee Public Service Co. 
Ist A 6s, 
Kinney Manufacturing Co, Ist 
7s, 1942 


Foundation) Trust, 1942... 


Amount 
Entire 


$500,000 
20,500 


Entire 
Entire 
Entire 
87,000 
100,900 


Entire 
20,000 


Entire 
14,000 


$49,800 
73,500 
Entire 
34,200 
51,500 
Entire 
283,500 
170,000 
11,000 
130,000 
40,000 
57,000 
25,000 


Entire 


Redemption 
Date 
July 


1,°41 


July 
July 1,’41 
July 1,’41 
June 26,’41 
July 1,’41 
July 1,’41 


July 1,’41 


July 1,’41 


July 1,’41 


1,°41 
1,41 


July 
July 


1,°41 
1,’41 


July 
July 
July 15,’41 
June 20,’41 
July 7,’41 
July 1,’41 
1,°41 
1,’41 


Aug. 
July 
July 1,’41 
Aug. 1,’41 
Aug. 
July 


July 


1,’41 
1,’41 


July 1,’41 


Issue 
Mercantile Properties Inc. 
secured 5%s, 1946........ 


Messer Oil Corp. A 6s, 1947 
Morgantown Water Co. Ist 


National Union Mtge. Corp. 
B coll. tr. 3-58, 1954.... 
New Mexico Eastern Gas Co. 
(Pecos Valley Gas) 6%s, 
(Los 
Angeles) secured 6s, 1956.. 
North American Co. 4s, 1959. 
Orpheum Theatre Corp. of 
Omaha Inc. 4s, dated 1934 
Paducah & Illinois R.R. Ist 
Panhandle Producing & 
fining secured 5s, 1943.... 
Peerless Cement Corp. Ist A 
5s, 1948 


cons. 4s and 5s, an 2 
lien Se, 1046 ....... 
Pittsburgh Gage & Supply 
Co. 1st & ref. 6s, 1942.... 
Regents of The Univ, of 
Minn. series 1940......... 
Richmond Hotels Inc. 1st 5s, 
Scoville Mfg. Co. 3%s, 1950 
Skinner Mfg. Co. 5% coupon 
Southern Kraft Corp. Ist 
Ishld. & gen. 4%s, 1946.. 
Southwestern Public Service 
Co. A Ist 6s, 
Underwriters Bldg. Corp. Ist 
Union Electric Co., Of Mo. 
1st coll. tr. 3%s, 1962 and 
3s, 1942 
Victoria Realty Corp. Ist 6s, 
Vinalhaven Water Company 
ist A & B Se, 1 
Virginia Bldg. Inc., Ist ser. 
Virginian Corp. ser. G & H 
coll. tr. 5s, 1946 and 1947. 


Amount 


$48,000 
33,500 


Entire 


Entire 


44,000 


Entire 
10,000,000 


26,887 
140,000 
15,000 
Entire 


Entire 


Entire 
Entire 
45,000 


Entire 
480,000 


Entire 
300,000 
Entire 


29,000 


Entire 
Entire 
Entire 
Entire 
Entire 


Redemption 
Date 


July 
July 


1,’41 


June 28,41 


July 1,’41 


June 10,"41 


1,’41 
1,’41 


July 
July 


July 1,’41 
July 1,’41 
July 1,’41 
July 


July 


— 
aa 
Peoria Water Works Co. Ist 
Peoria Water Works Co. Ist ; : 
Nov. 1,41 
July 1,'41 
July 1,741 
July 1,’41 
July 1,’41 
| July 
July 3,’41 
July 1,°41 
July 1,741 
u 
Lexingt 
1949 4 
Manila Aug. 15,°41 
1946 
McLouth Steel Ist A = July 1,’41 
Medical & Dental College Aug. 
Bldg. (Univ. Ill. Trust 
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The Comptroller of the State of New York 
will sell at his office at Albany, New York 


June 24, 1941 at 1 o'clock P. M. 
Daylight Saving Time 


$15 ,000,000.00 


State Institutions Buildings 
Serial Bonds of the 


State of New York 


Dated June 26, 1941 and maturing as follows: 
$600,000.00—Annually June 26, 1942 to 1966 inclusive 


Principal and semi-annual interest payable December 26 
and June 26 in lawful money of the United States of 
America at the Bank of the Manhattan Company, 40 
Wall Street, New York City. 


Exempt from all Federal and New York State Income Taxes 


Bidders for these bonds will be required to name the rate of interest which the 
bonds are to bear not exceeding 4 (tour) per centum per annum. Such interest 
rates must be in multiples of one-fourth of one per centum and not more than a 
single rate of interest shall be named for the issue. 

Bidders may condition their bids upon the award to them of all but no part of 
the entire $15,000,000.00 bonds and the highest bidder on the basis of ‘‘all or none’’ 
will be the bidder whose bid figures the lowest interest cost to the State after 
deducting the amount of premium bid if any. 

No bids will,be accepted for separate maturities or for less than par value of the 
bonds nor unless accompanied by a deposit of money or by a certified check or 
bank draft upon a solvent bank or trust company of the cities of Albany or New 
York, payable to the order of the “Comptroller of the State of New York’’ for at 
least two per cent of the par value of the bonds bid for. No interest will be 
allowed upon the good faith check of the successful bidder. : 

All proposals, together with the security deposits, must be sealed and endorsed 
“Proposal for bonds’ and enclosed in a sealed envelope directed to the ‘‘Comp- 
troller of the State of New York,’’ Albany, N. Y. 

The Comptroller reserves the right to reject any or all bids which are not in his 
opinion advantageous to the interest of the State. 

Approving opinion of Honorable John J. Bennett, Jr., Attorney General of the 
State, as to the legality of these bonds and the regularity of their issue will be 
furnished the successful bidder upon delivery of the bonds to him. 

If the Definitive Bonds of this issue can not be prepared and delivered at a 
time to suit the purchaser, the State reserves the right to deliver Temporary 
Receipts pending preparation of the Definitive Bonds, and will endeavor to have 
these Temporary Receipts ready for delivery on or about June 26, 1941. 

The net debt of the State of New York, on June 1, 1941, amounted to 
$674,039,457.38 which is about 2.6 per cent of the total assessed valuation of the 


real property of the State subject to taxation for State purposes. 
Circulars descriptive of these .bonds will be mailed upon applicaiion to 


MORRIS S. TREMAINE, State Comptroller, Albany, N. Y. 


Dated June 12, 1941. 


Concluded from page 8 


at this time is that the rate of defense 
spending will be progressively in- 
creased within the limits of feasibility 
dictated by practical and political con- 
siderations. It is impossible to in- 
crease such expenditures from an 
amount equivalent to 10 per cent of 
the national income to a total some- 
where between 25 and 50 per cent of 
national income (which is a measure 
of goods and services produced) with- 
out causing serious disruption of 
normal business activity. 

Thus far the interference with 
“business as usual” has been felt by 
only a small minority of the people. 
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But the repercussions will become in- 
creasingly evident in the last half of 
1941. Defense spending is expected 
to approximate the $1 billion mark in 
July. More and more sacrifices will 
be necessary as the monthly rate is 
advanced beyond that level. To 
achieve the $15% billion goal for the 
1942 fiscal year, defense spending will 
have to average $1.3 billion a month. 

This rate is probably attainable 
without any more drastic curtailment 
of normal activity than that of which 
the public has already been given 
warning. However, it is not the num- 
ber of dollars spent that counts; it is 
the volume of production of ships, air- 
planes, guns, munitions and other 
armaments. Considering the magni- 
tude of such production represented 
by a monthly outpouring of cash in 
excess of $1 billion, it is obvious that 
efforts to effect a rapid increase in 


defense output to a total 100 per cent 
higher would encounter great prac- 
tical difficulties. In addition to the 
question of whether a doubling of the 
spending rate projected for the last 
half of 1941 could be accomplished 
without disastrous impairment of pro- 
duction efficiency, there is the all- 
important consideration of the reac- 
tion of the general public to such a 
program. 

As long as we are even technically 
non-belligerent, it seems doubtful that 
the public would support the vast ad- 
dition to the national debt and the 
drastic curtailment of normal busi- 
ness activity that would result from a 
defense spending program on an an- 
nual basis of $25 billion to $35  bil- 
lion. The declaration of an unlimited 
national emergency was doubtless mo- 
tivated largely by a desire to foster 
public acceptance of a national econo- 
my conditioned by defense expendi- 
tures at an annual rate of $15 billion. 
Unqualified belligerency would, of 
course, change the picture; if the na- 
tion comes to that status, “the sky’s 
the limit” in armament expenditure. 

Short of that contingency, further 
efforts will be made to raise the level 
of defense production, but the proc- 
ess will be more gradual. It is not 
difficult to conceive of a level of de- 
fense expenditures approximating 
$1¥% billion a month before the end 
of the 1942 fiscal year. That rate of 
spending is well below the totals 
which fall so glibly from the lips of 
many of the experts in Washington, 
but the probable ramifications are 
portentious to a degree which chal- 
lenges the imagination of everyone 
for whom the word “billion” has not 
lost all meaning. 


Petroleum Army 


W nite petroleum fuels and lubri- 
cants keep military tanks and trucks 
on the job, an army of petroleum hy- 
drocarbon compounds is being mo- 
bilized for the less spectacular but 
none the less essential work of fur- 
nishing other strategic industries with 
raw materials. Low in cost and wide 
in variety, these versatile compounds 
of carbon and hydrogen—the build- 
ing blocks from which petroleum is 
made—are furnishing aviation with 
super-fuels ; munition industries with 
alcohols, acetone and other solvents ; 
and explosive makers with toluol. In 
the near future, should the need arise, 
they will supply Uncle Sam’s mo- 
torized forces with synthetic rubber. 
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a the tendency evidenced 
during the early months of the year, 
the industrials have recently given a 
much better account of themselves 
marketwise than have the rails. This 
relative performance may probably be 
ascribed to the threat of labor trou- 
ble menacing the carriers, together 
with the expectation—or hope—that 
similar disturbances plaguing manu- 
facturing organizations have reached 
their peak. From a technical stand- 
point, the matter is of only academic 
interest; the Dow Theory holds that 
a movement in one average must be 
confirmed by the other regardless of 
the nature, or even the existence, of 
special factors affecting either group. 

Recent market action has been 
somewhat mixed, but the bullish 
forces appear to be in the ascendancy 
at the moment. The long decline in 
the rails ended May 31 at 27.43, a 
level slightly below the extreme of 
27.72 reached at the end of the drop 
in mid-April. However, the Febru- 
ary low of 26.54 was not penetrated. 
In the meantime, the industrials re- 
ceded only to 115.76, a point some- 
what above the previous lows of 115.- 
30 and 115.73 attained May 1 and 
15. The margin of safety for both 
averages was small, but any margin 
is adequate. 

With prices around current levels, 
it appears that the next question due 
for settlement is the ability of the 


averages to break through the tops 
established April 3 at 124.65 in the 
industrials and 29.75 in the rails. If 
both groups should succeed in doing 
this, the secondary trend, now re- 
garded as downward, would be re- 
versed. At present, the industrials 
are only about 124 points, the rails 
less than 1% points, below these re- 
sistance levels. 

The next objectives on the upside 
are thus sufficiently close to indicate 
that there is at least a good possibility 
that they will be achieved. Several 
influences are pointing in this direc- 
tion. It is encouraging to note that 
the quality of market leadership has 
improved materially within the past 
week—a period which encompasses 
the major portion of the recent rally. 
Good grade common stocks and even 
a few preferred shares are finding 
representation among the most active 
issues. Furthermore, trading volume 
has risen along with share prices; 
turnover June 10, when the most ex- 
tensive rise of the week took place, 
was the largest witnessed in over a 
month. Over 800 individual issues 
were traded that day, the best show- 
ing since early April. Of these, 566 
showed plus signs, making the rally 
the broadest since last October. While 
a vertical advance through the 124.65 
and 29.75 levels is unlikely, these 
points should be exceeded soon. 
—lWritten June 11; Allan F. Hussey. 


TRENDS OF THE DOW-JONES AVERAGES 


These chart studies are presented for those interested in the technical aspects 
or: the market and are not to be construed as recommendations or as indi- 
cations of THE FINANCIAL WORLD’S opinion on the stock market. 
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Upon request, and without obli- 
gation, any of the literature listed 
below will be sent free direct 
from the firm by whom issued. 
To expedite handling, each letter 
Should be confined to a request 
for a single item. Print plainly 
and give both name and address. 


Items of Interest Department 
THE FINANCIAL WORLD 
2! West Street, New York 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for anyone who 
wishes to learn to write by touch. 
Also for Secretaries who wish to 
increase their speed and accuracy. 
Please write on business letterhead. 


REORGANIZATION RAIL 
PORTFOLIO 


Containing complete analyses of the 
five reorganization railroad bonds 
which appear most attractive at the 
present time. Offered by N. Y. S. E. 
firm. 


PHYSICAL FITNESS AND 
PERSONAL APPEARANCE 


15-page booklet illustrating and de- 
scribing several chair models which 
combine luxurious comfort and all 
the famous postural features. Avail- 
able to executives who write on their 
letterheads. 


AN OPEN DOOR TO THE 
BOND MARKET 


For women investors who prefer 
bonds. Offered by well known bond 
house. 


OPENING AN ACCOUNT 


Many helpful hints on trading pro- 
cedure and practice in this 24-page 
booklet, offered by N. Y. S. E. firm. 


COMFORT AND CLEANLINESS 
IN YOUR HOME 


This booklet brings you the facts 
about a great advance in low cost, 
warm-air heating for homes. For 
home owners only. 


25 TIME AND ENERGY SAVING 
TYPING SHORT CUTS 


The hints in this 18-page booklet 
are collected from experiences of 
thousands of successful and efficient 
secretaries. Each short cut saves 
valuable time on the job. Please 
write on business letterhead. 
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American Zinc, Lead & Smelting Company 


Calumet & Hecla Consolidated Copper Co. 


pscornings and Price Range (ZA) 


Data revised to June 11, 1941 20 
Incorporated: 1899, Maine. General office: 15 
943 Paul Brown Building, St. Louis, Mo. 10 Too pot 
Annual meeting: Second Wednesday in April. 5 
Number of stockholders (December 31, 1940): ° 
Preferred, 13; prior preferred, 350; common, ye 7 $1 


5,375. = 
Capitalization: Funded debt....... *$900,000 DEFICIT PER GHARE $1 


$2 
61,953 shs 1933 °34 °35 “36 °37 °38 °39 1940 
tPreferred stock $6 cum. 


PRICE RANGE 


510 shs 
Common stock ($1 par)......... 673,088 shs 

eB loans. 7Callable at $100; convertible into 4 common shares. {Callable at 
$100, each share exchangeable into 1 share $5 prior preferred and 6 common shares 


under 1937 recapitalization. 

Business: Controls large acreage of zinc producing proper- 
ties and is a large smelter of zinc. Principal products are 
slab zinc, sulphuric acid, zinc oxide, cadmium and limestone. 

Management: Well regarded, but hampered by heavy over- 
head. 

Financial Position: Adequate. Working capital December 
31, 1940, $2.8 million; cash, $531,687. Working capital ratio: 
2-to-1. Book value of common, $9.15 per share. 

Dividend Record: No common dividends since 1917; arrears 
on old $6 preferred, $114 per share as of May 1, 1941. 

Outlook: High costs have precluded profits on the common 
since 1917 except in 1929 and 1940. Volume of smelter opera- 
tions is a more important factor than zinc prices, since mine 
output is far below smelting capacity. 

Comment: The company’s earnings record gives ample evi- 
dence of the marginal character of the shares. 

EARNINGS RECORD AND Price RANGE OF COMMON: 


x 4 Mar June 30 Year’s Total Price Range 
D$0.13 88 77 D$1.72 9 —3 
D#O.18 D0.26 D0.23 D0.24 D0.91 5%— 3 
D0.21 D0.13 D0.16 Nil DO.50 7™%— 3% 
Faas 0.01 D0.01 0.05 D0.28 TD0.23 20 — 3% 
D0.11 D0.22 D0.16 D0.10 D0.59 4% 
D0.06 D0.07 D0.02 0.12 D0.03 2—4 
D0.01 0.13 0.10 0.16 0.38 8%— 4% 


*On present capitalization. +After surtax of 3 cents. {To June 11, 1941. 


The Brunswick-Balke-Collender Company 


i Price Ra BCC 
Data revised to June 11, 1941 corning ond Price Range ( ) 
Incorporated: 1907, Delaware, as successor to 40 


an Ohio corporation of same name formed in 30 Ipaice nawoe 
1884. Main office: 623-33 S. Wabash Ave., endl 
Chicago, Ill. New York office: 11-19 West rf 


19th St. Annual meeting: Third Monday - in 


April. Number of stockholders (D $6 
31, 1940): Preferred, 335; common, 2,033. $3 

Preferred stock $5 cum. (no par) 26,681 shs ‘oa 

Common stock (no par).......... 444,655 shs 1933 "26 (Se 


*Callable at $102.50 per share. 


Business: The world’s largest manufacturer of billiard and 
pocket billiard tables, billiard supplies, bowling alleys and 
accessories. Also makes bar fixtures, soda fountain equipment, 
squash courts, toilet seats, and commercial refrigerators. 

Management: Progressively improving its products. 

Financial Position: Good. Working capital March 31, 1941, 
$11 million; cash, $863,990; marketable securities, $1.4 million. 
Working capital ratio: 7.4-to-1. Book value of common, $24.75 
per share. 

Dividend Record: Regular payments on present preferred 
issued in 1935 recapitalization. Varying common payments 
1914-25; 1927-29; 1937 to date. No present stated basis. 

Outlook: Operations will continue to depend upon economic 
conditions in the Western Hemisphere, particularly the de- 
mand for recreational equipment in the U. S. Steadily in- 
creasing popularity of bowling is a favorable development. 

Comment: Preferred is unlisted. Status of common has 
improved, but position remains essentially speculative. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 


=. 

D$0.12 D$0.23 $0.01 D$1.00 D$1.34 None 10%— 4 
1935 36 D0.27 0.38 D0.08 D0.33 None 11%— 3% 
D0.24 1.39 0.45 1.36 None 22%— 8 
ar 0.16 13 1.36 D0.24 1.41 $1.00 24%— 6 
aes 0.14 DO0.04 1.27 0.54 1.91 1 144%— 5% 
eae 0.22 0.45 2.70 0.86 4.23 2.75 25%— 9% 
_ 0.18 0.87 2.40 1.60 5.05 29%—14% 
0.25 *1.00 F23%—19% 


*Includes 50c payable June 16. *To June 11, 1941. 


- Earnings and Price Range (HC) 
20 
Data revised to June 11, 1941 15 PRICE RANGE 

Incorporated: 1923, Michigan. Office: Calu- 10 
met, Mich. Executive office, 12 Ashburton 5 EARNED PER SHARE 
Place, Boston, Mass. Annual meeting: 0 1 
Third Wednesday in April. Number of 0 
stockholders (December 31, 1940) : 27,203. 
Capitalization: Funded debt....,......None 
Capital stock ($5 par).........2,005,502 shs 1933 34 “35 "36 ‘37 1940 


Business: Leading copper producer in the Lake Superior 
district. In an effort to broaden activities, company has been 
conducting development operations in several gold properties 
in which interests have been acquired. 

Management: Long experienced in the mining industry. 

Financial Position: Comfortable. Working capital Decem- 
ber 31, 1940, $12.2 million; cash and securities, $6.8 million. 
Working capital ratio: 14-to-1. Book value, $16.61 per share. 

Dividend Record: Uninterrupted payments from formation 
of company to 1930; resumed in 1936; irregularly since. 

Outlook: Exhaustion of better grade ore reserves in 1939 has 
raised company’s already high operating costs and has de- 
stroyed former flexibility. Development work has not kept 
pace with output in recent years despite sharp decline in pro- 
duction. 

Comment: Company’s marginal competitive position and 
uncertain prospects indicate the stock’s high risk factor. 


*EARNINGS, DIVIDEND RECORD AND PRICE Genes OF CAPITAL STOCK: 


Year’s 
Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
D$0.24 D$0. D$0. TD$0. None 65%— 2% 


0 DO.06 D0. None 6%— 2% 
0.07 0.04 0.12 0:19 7 42 $0.75 164%— 6 
0.39 0.35 0.17 0.0 3 a 20%— 4 
0.01 D0.03 D0.02 0.041 0.001 0.25 10%— 5% 
0.01 0.08 0.12 0.18 0.39 0.25 10%— 4% 
0.07 0.09 0.04 0.16 0.36 1.00 8i%z— 4% 
0.14 eee $0.50 5% 


*After depletion. {After deducting investment write-downs of 15c. tTo June 11, 1941. 


The Chesapeake & Ohio Railway Company 


Data revised to June 11, 1941 
Incorporated: 1878, Virginia and West Vir- 80 


ginia. Offices: Richmond, Va., and Cleve- 60 Rance 
land, Ohio. Annual meeting: Tuesday pre- 40 
ceding last Tuesday in April. Number of 90 


stockholders (December 31, 1940): Preferred 
A, 10,970; common, 50,877. 0 [EARNED PER SHARE 


Capitalization: Funded debt. . .$214,937,000 $6 
Preferred stock 4% Series A 

Common stock ($25 par)....... "7, 657,354 shs 


*Also has $3,000 1st Preferred and $200 
2nd Preferred. Series is callable at 
$107.50. 

Business: A main eastern trunk line. Over 3,100 miles of 
road extend eastward, from a center in the West Virginia 
coal fields, to Washington, D. C., and to Newport News and 
Norfolk, westward to Louisville, northward to Toledo and 
northwestward to Chicago via Cincinnati. Through connec- 
tions afforded by other roads in the system, reaches the 
principal industrial sections of the Middle West and Gt. Lakes. 

Management: Efficient and progressive. 

Financial Position: Strong. Working capital Deecmber 31, 
1940, $24.4 million; cash, $34.3 million; other deposits, $6.9 
million. Working capital ratio: 1.9-to-1. Book value of com- 
mon stock, $51.24 per share. 

Dividend Record: Excellent. Regular preferred payments. 
Liberal payments on common each year since 1899, except 
1915 and 1921. 

Outlook: Despite potential effects of new competitive fac- 
tors upon road’s coal traffic and indications of higher tax 
burdens, company should be able to maintain relative stability 
of earnings and dividends. 

Comment: Preferred is of investment rank. Common ranks 
among the better grade railroad equities. 


Years ended Dec. 31 934 935 37 1939 1940 1941 
Earned per share..... $3.67 $1.05 $5 72 $4.43 $3.49 $4.31 
Dividends paid ...... 2.80 2.80 3.80 *3.80 2.00 2.50 3.25 $2.25 
Price Range: 
485% 53% 717% 68% 38% 47% 44 t44% 
iow 39% 37% 51 31 22 27 30% 


*Plus stock. tIncludes 75 cents payable July 1. {¢To June 11, 1941. 


(For additional Factographs please turn to page 28) 
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as the hospital does to the physical 
welfare of the community, and 
churches and schools to our spiritual 
and mental development. Therefore, 
when taxes become the major bur- 
den on the institution which is so 
vitally involved with the creation of 
our national income, we not only re- 
strict but penalize its ability to create 
the very thing we must have for 
taxes. 

When the Government places the 
major burden of taxation on the in- 
stitutions which create national in- 
come, we not only slow down their 
progress but may even break down 
the internal mechanisms which are 
necessary for their continuation. _ 

I do not contend that the Govern- 
ment should not tax corporations in 
the time of emergency to the very 
limit of their ability to pay; it is the 
easiest way to raise needed revenue. 
But a normal tax of 25 to 30 per cent 
plus a penalty tax up to 50 per cent 
destroys the very thing for which the 
corporation was designed, and is be- 
yond the safety point unless the ap- 
plication of such tax is based upon 
some relation or measure of the 
normal functions of the corporation. 

The real value of victory in this 
great struggle can only be measured 
by what we have left after the last 
gun has fired. I can think of nothing 
better for all of us than to have thou- 
sands of thriving industries with suf- 
ficient financial strength and _prac- 
tical experience, resulting from con- 
tinued research and development 
work, whose organizations cannot 
only reemploy those men who may 
come back to their jobs but, also be 
able to supply the world needs in 
consumer goods for years to come. 


It’s an Ill Wind 


Stes national defense program has 
given real impetus to industry in 
its efforts to simplify production and 
distribution all along the Jine. Un- 
wrapped truck tires, for example, are 
now being received by dealers and 
other buyers in increasing quantities. 
The elimination of wrapping does not 
affect quality in any way and large 
quantities of kraft paper are saved. 


JUNE 18, 1941 


A Message to 
Investors with a 
“Tax Problem’’ 


How to 
Make Your 


Investment 


Dollars 
Earn More 


Improve Your Income— 
Recover Lost Capital 


* With incomes on the bar- 
gain counter today you have 
no excuse for delaying the 
task of developing and ex- 
panding yourincome. By act- 
ing promptly you can make 
the proper adjustments on a 
basis that not only will im- 
prove your income, but will 
also aid you to recover the 
capital lost in securities that 
no longer deserve a place in 
your portfolio. 


* Make the first move today. 
Enroll as a client of the Re- 
search Bureau and register 
your holdings for supervision 
by our staff of specialists. 
Working in a_ completely 
equipped research laboratory 
we guide you in an individual 
program formulated after in- 
tensive study of your particu- 
lar problems. Every move is 
personally directed and expertly 
timed. 


enenesCLIP AN D MALL 


FINANCIAL WORLD 
RESEARCH BUREAU 


21 WEST STREET 


PLEASE EXPLAIN 


(without obligation to me) 
how your Service will aid 
me to take advantage of 
today’s opportunities to 
strengthen my portfolio. 

I enclose a list of my 
securities and their cost. 


ADDRESS 


Income 


a 


NDICATIONS now are that the de- 
fense and aid-to-Britain combined 
programs will pass 40 billion dollars, and 
that federal taxes alone may be scaled up 
to absorb as much as 15 per cent of the 
national income—optimistically estimated 
by Treasury officials as in excess of 91 
billion dollars. 


You cannot afford to carry securities 
that do not pay their way. To meet the 
tremendous increase in the tax collector’s 
levy on your own income you must find 
ways of making your own dollars earn 
more. 


Industrial reports for the first quarter 
point the way to logical changes in your 
holdings. Many corporations have fallen 
below pre-defense earning levels, but 
others are more than able to take care 
of the increases in their taxes and ex- 
penses. The Financial World Research 
Bureau is equipped to assist you in re 
vising your portfolio and keeping it in 
step with conditions. 


NEW YORK, N. Y. 


Objective: 
Capital enhancement [J 
or Both 


ai 
| fir 
\ /_- ( a 
THE COsr Is Low 
The fee js Sally. 
foury, of one ber Cent of the 
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Meng. The fee ($125 
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The City Ice & Fuel Company 


Data revised to June 11, 1941 Earnings and Price Range (CY) 

Incorporated: 1894, Ohio, as The Independent | 2° 
Ice Company; name changed to present title 15 ae Soe 
in 1921. Office: 6611 Euclid Avenue, Cleve- 
land, Ohio. Annual meeting: First Thursday 10 
in April. Number of stockholders (October 5 
1, 1939): Preferred, 2,660; common, 9,254. 0 EARNED PER SHARE $3 
Capitalization: Funded debt...... $1,207,250 
*Preferred stock cum. 

Common stock (no par)........ 1,152,288 shs 1933 34 ‘35 °36 °37 1940 


W. T. Grant Company 


Data revised to June 11, 1941 Earnings and Price Range (GTY) 
Incorporated: 1937, Delaware. Original busi- 75 
ness established in 1906. Office: 1441 Broad- 60 —— 
way, New York City, Annual meeting: Third 45 | = 
Tuesday in April. Number of stockholders 30 
(March 18, 1941): Preferred, 2,825; common, 15 
3,950. 0 Fiscal year ends Jan. 31 $4 
Capitalization: Funded debt $3 
(Real estate mtges.)......... $2,367,275 Y Y $2 
*Preferred stock 5% cum. VA_| 
stock ($10 par)....... 1,189,354 shs 1934 “35 "37°38 °39 ‘40 1941 


Callable at $105 per share. 

Business: The largest U. S. manufacturer and distributor of 
ice. Operations are centralized chiefly in the Middle West 
and South. Other activities include coal yards, breweries and 
coal storage warehouses but ice sales produce about 85% of 
revenues, with refrigerator-car icing a big contributor. 

Management: Possesses experience and ability. 

Financial Position: Good. Working capital December 31, 
1940, $4.2 million; cash, $1.9 million. Working capital ratio: 
2.7-to-1. Book value of common, $16.01 per share. 

Dividend Record: Regular preferred payments since issuance 
in 1928. On common, payments every year since 1907. Present 
indicated rate, 30 cents quarterly. 

Outlook: Year-to-year operations respond to seasonal in- 
fluences and price level for ice, the principal product. Chief 
longer range factor is competition from mechanical refrigera- 
tion, particularly in the domestic and commercial fields. 

Comment: Preferred is gradually being retired by open- 
market purchases from time to time. Secular downtrend of 
ice business makes common highly speculative. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Six mos. ended: June 3 Dec. 31 Year's —" Dividends Price Range 
$0.61 $1.84 $2.4 2.00 245,.—17% 
Sa D0.26 1.71 145 2.00 24%—12 
0.10 2.10 2.20 2.00 23 —15% 
0.19 1.55 1.74 2.00 213%—11 
D0.13 1.45 1.32 1.40 13%— 7 
RAPT aes 0.004 1.596 1.60 1.20 14%— 9 
D0.28 1.24 0.96 1.20 14%4— 8% 


“To June 11, 1941. 


Redeemable at $22 a share. 


Business: Operates a chain of 492 low priced variety depart- 
ment stores located in 39 states, the majority of which are 
concentrated in the New England and Middle Atlantic areas, 
Popular-priced lines of merchandise, ranging from 5 cents to 
$1, compose over 95% of total unit sales. 

Management: Has had a conservative record. 

Financial Position: Very strong. Working capital January 
31, 1941, $21.3 million; cash, $8.7 million. Working capital 
ratio: 4.1-to-1. Book value of common, $25.73 per share. 

Dividend Record: Payments were made at rate of $1 per 
annum plus extras from 1927 up to and including 1935. Annual 
rate increased to $1.40 in 1936. Maintained since with extras. 

Outlook: Geographical tocation of most of this company’s 
stores suggests sales trends conforming with industrial pay- 
roll and employment conditions. However, the relatively wide 
price range of goods sold tends to make for earnings stability 
and the continuance of a better-than-average operating record. 

Comment: The preferred has investment status; the com- 
mon’s chief appeal is for steady income. 


EARNINGS, DIVIDEND RECORD ne PRICE RANGE OF COMMON: 
Fiscal Year’s Calendar Years 


= mos. ended: July 31 Jan. 31 Total Dividends Price Range 
$0.55 1935. $1.64 $2.19 1934.. $1.0 405 —2 
1935 weet ee 0.56 1936. 2.23 2.79 1935.. 1.25 38%4—26 
1.21 1937. 2.63 3.84 1936.. 71.30 52%4—28% 
1.17 1938... 1.62 2.79 1937.. 72.40 4754—241%4 
Lee D0.02 1939. 2.05 2.03 1938 71.90 —19 
0.50 1940. . 2.42 2.92 1939.. 71.65 —24% 
0.54 1941.. 2.14 2.68 1940 1.90 36%—26 


Commonwealth Edison Company 


tIncluding extras. June 11, 1941. 


Earnings and Price Range (CWE) 
5 


Data revised to June 11, 1941 
Incorporated: 1907, Illinois, as a consolida- 30 
tion of Chicago Edison and Commonwealth 20 ieee 
Electric Co. Office: Edison Bldg., 72 West 10 


Adams Street, Chicago, Ill. Annual meet- 0 


First Tuesday in April. Number of PEN SHARE $3 
stockholders (March 31, 1941): 100,100 “ TAT $2 

Capitalization: Funded debt. . .*$321,070,900 
Capital stock ($25 par)....... 12,717,316 shs AY 


1933 "35 "36 “38 “39 1940 


*Including subsidiaries. 
Business: Directly supplies practically all electric require- 
ments in Chicago under a franchise running to 1947. Also 
controls Public Service of Northern Illinois, Western United 
G. & E.,, Illinois Northern Utilities, Chicago District Elec. 
Generating, Chicago & Illinois Midland Ry., Commonwealth 
Subsidiary Corp. and other subsidiaries. About 89% of reve- 
nues is derived from electric sales and 10% from gas. 
Management: Progressive and well regarded by the industry. 
Financial Position: Strong for an enterprise of this type. 
Working capital December 31, 1940, $69.6 million; cash, $46.6 
million; marketable securities, $30.1 million. Working capital 
ratio: 2.9-to-1. Book value of stock, $28.22 per share. 
Dividend Record: Excellent. Company and its principal 
predecessor companies have an unbroken record since 1890. 
Outlook: While rapid debt conversion is tending to improve 
the investment status of the shares, the resulting additions 
to stock are effecting a moderate dilution of earnings. 
Comment: Stock qualifies as a sound investment issue. 


EARNINGS, DIVIDEND RECORD AND PRICE aaeee OF CAPITAL STOCK: 
ear 


Qu. ended Mar. 31 June 30 Sept. ” Dee. 31 Total Dividends Price Range 
a $0.48 $0.35 $0.28 $0.47 $1.59 $1.00 15%— 8} 
0.50 0.31 0:34 0.48 1.63 1.00 2414,—11% 
0.52 0.32 0.32 0.54 1.70 71.25 29%,—24 
>. 0.35 0.93 0.47 0.70 2.45 71.56% 33%—20% 
ee 0.68 0.49 0.46 0.77 2.40 1.33% 28 —22 
0.74 0.58 0.54 0.73 2.43 1.65 
| 0.75 0.54 0.42 0.62 2.32 —257 


t+Includes extra. {To June 11, 1941. 

*Based upon shares outstanding at end of year—1934, 1935 and 1936 based upon 
earnings of Commonwealth Edison Company and Commonwealth Subsidiary Corpora- 
tion, consolidated; 1937 and 1938 based upon earnings of Commonwealth Edison Com- 
pany and subsidiary companies, consolidated, as per 1938 annual report. Includes 
extra. tTo June 11, 1941. 
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Newport Industries, Inc. 


ri Price Ran 
Data revised to June 11, 1941 0 Senge 
Incorporated: 1931, Delaware, as successor of 40 
its dyestuffs and chemical divisions to E. I. ' 
du Pont de Nemours & Company. Office: Ory 
100 West 10th Street, Wilmington, Del. 0 = $3 
General office: Pensacola, Fla. Annual meet- EARNED PER SHARE $2 
ing: Second Wednesday in April in New 
York City. Number of stockholders (February " 
12, 23. 714 | DEFICIT PER GHARE 


Capital stock ($1 par)........... 621,359 shs 


Business: Important manufacturer of naval stores, prin- 
cipally rosin, turpentine and pine oil. Principal customers 
for rosin are the soap, paper, paint and varnish industries. 
Turpentine is sold chiefly to paint and varnish trades; pine 
oil is consumed by the mining, textile and paper industries. 
Normally one-third of production is exported. 

Management: Showing progress in its field. 

Financial Position: Adequate. Working capital December 
31, 1940, $2.2 million; cash, $1.4 million. Working capital ratio: 
4.2-to-1. Book value of capital stock, $7.22 a share. 


Dividend Record: Irregular. Payments: 1936-37, and 1940. 

Outlook: Most important earnings factor is the rather 
volatile price structure for rosin and turpentine. Domestic 
sales usually follow the trend of general industrial activity, 
but foreign business is adversely affected by war conditions. 


Comment: The capital stock embodies all the risks charac- 
teristic of commodity issues. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 

Qu. ended Mar. 31 June 30 Sept. 30 Dee. Total Dividends Price Ran 

$0.15 $0.15 $0.00 $6.4 $0.31 None 13 
0.13 0.16 0.09 0.19 0.57 None 10%— 4% 
0.13 0.18 0.28 0.39 0.98 $0.60 0 —9 
0.79 0.69 0.68 0.06 2.22 *2.00 41%—10% 
0.07 D0.10 DO.05 Nil D0.08 None 19%— 9% 
0.11 0.18 0.13 0.24 0.66 None 17%— 8% 
0.26 0.16 0.03 0.05 0.50 0.30 14%— 6% 
0.18 +None T8%— 5% 


*Includes $1.50 in 5% 10-year notes. {To June 11, 1941. 


(For additional Factographs please turn to page 30) 
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Jones & Laughlin Moves 
to Clear Arrears 


of Jones & Laughlin 
—fourth largest steel producer in the 
United States—will vote July 22 on 
a plan to merge two important sub- 
sidiaries, convert currently outstand- 
ing shares into new preferred and 
new common shares, and eliminate 
arrears of $45.75 a share on the ex- 
isting 7 per cent preferred. 

Under the proposal, each share of 
7 per cent preferred (plus accumula- 
tions) would receive: (1) % share 
of new 5 per cent cumulative pre- 
ferred stock, Series A ($100 par) ; 
(2) % share of new 5 per cent cumu- 
lative preferred, Series B ($100 par), 
convertible into 3 shares of new com- 
mon for each share of Series B pre- 
ferred; and (3) 1% shares of new 
no par common. Each share of exist- 
ing common would be exchanged for 
new stock on a share-for-share basis. 

Directors decided to discharge ar- 
rears in this manner in order to con- 
serve cash and assure the corpora- 
tion’s ability to finance possible new 
capital requirements. Under the plan, 
annual preferred dividend require- 
ments would be reduced from around 
$4.1 million to roughly $2.9 million, 
prior to any conversion of the Series 
B preferred. Directors indicated that 
consummation of the plan would per- 
mit dividends on the common stock 
for the first time since 1931. 


L. G.’s PAGE 


Concluded from page 12 


himself, who virtually opened up the 
West to modern commerce. 

They might have been called op- 
portunists, but they lived in an age 
when they were most needed. Under 
the thesis of the New Deal such men 
no longer exist ; they could not, caged 
in by an iron ring of super regula- 
tion. But even under this great 
weight, James never lost faith in the 
railroads, for at his death he still re- 
mained the largest individual owner 
of their securities. 

Now that these pioneers have de- 
parted one by one, none remains to 
blaze a path for ambitious youth to 
the eminence of achievement that was 
attainable in their lifetime. That 
orchard of golden apples no longer 
flourishes ; it is a petrified forest. 
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WHICH STOCKS 
ARE THE BEST 
MARKET PERFORMERS? 


Compare Present Market Prices of Your Stocks With Each 
Year's High & Low Since Jan. |, 1929 


The simplest way to make the above comparison is to consult our new ''!|2-YEAR 
PRICE RANGE OF ALL COMMON STOCKS ON THE N. Y. STOCK Ex- 
CHANGE," now reprinted in handy pamphlet form (all stocks alphabetically 
arranged) at only $1.00, postpaid. Then check the 1940 and 1941 earnings 
(thus far reported) of your stocks with our "'10-YEAR RECORD OF EARNINGS 
& DIVIDENDS OF ALL N. Y. S. E. COMMON STOCKS." These .are the two 
most important and the most useful tabulations ever compiled by the Financial 
World. If prepared to your special order by our expert statisticians this same 
tabulation would cost you between $150.00 and $200.00. Here you get all the 
invaluable data for reference in quick and convenient form for only $1.00 each 
(or for 50 cents added to any Factograph order.) 


THESE JUNE OFFERS SAVE YOU 50c TO $2 


(1) "“Twelve-Year Price Range’ 
(2) “Twelve-Year Price Range" and "'Ten-Year Record of Earnings and Dividends".... 


(3) ‘“Twelve-Year Price Range’ and ‘How New Taxes Will Affect Earnings of 700 


(4) “Twelve-Year Price Range" and "Investing for Widows and Retired Individuals".. $1.50 


(5) FOUR BOOKS—(a) "Twelve-Year Price Range," ''Ten-Year Record of Earnings and 
Dividends," (b) “How New Taxes Will Affect Earnings of 700 Common Stocks,” 
and (c) “Investing for Widows and Retired Individuals’....................... $2.00 


(6) Your CHOICE of any TWO of the above books for only...................... $1.50 

(7) Your CHOICE of any ONE of the above books with latest (April, 1941) “STOCK 
FACTOGRAPH MANUAL," (price alone $3.85), covering 1660 listed stocks— 


FREE ON REQUEST 


(1) List of Books on "Stock Speculation" 

(2) Samples of Daily, Weekly or Monthly "Stock Charts" 

(3) List of Books on "Stock Market Investment’ 

(4) List of Books and Charts on "Trading in Wheat and Commodities” 


(5) Sample Ruled Forms from "Mi-Reference'’ and "'My-Finances''— 
Personal Investment Record Books 


(6) List of Tables, Charts and Books on the Dow Theory 


Books Mailed Same Day Remittance Is Received. Book 
Buyers Living in N. Y. City add 2% Local Sales Tax 


Financial World Book Shop 


21 West Street, New York, N. Y. 


. “ 
. 
$1.50 
| 
4, 


American Bosch Corporation 


Union Bag & Paper Corporation 


Data revised to June 11, 1941 xcEamings and Price Range (BOS) 


Incorporated: 1919, New York, as American 40 
Bosch Magneto Corp. Present title adopted 30 
1919; “‘United’’, added in 1930, dropped in 20 | 
1938. Main office: Springfield, Mass. New 10 
York office: 17 West 60th St. Annual meet- 0 
ing: First Tuesday in April. Number of EARNED PER SHARE $2 
stockholders (March 21, caee 1,349. 
Capitalization: Funded debt....: *$130,000 $2 
Capital stock (no par common) ..692,644 shs DEFICIT PER SHARE 


4 
1933 '34 °36 ‘37 "38 ‘39 


PRICE RANGE 


*Real estate mortgage. tApproximately 
77% owned by Swedish interests. 

Business: A manufacturer of automobile accessories and 
industrial and electrical equipment. Principal products com- 
prise fuel injection equipment for Diesel engines; magnetos 
for aircraft, automobile, farm equipment and marine engines; 
ignition distributors; special service generators; and electric 
windshield wipers. 

Management: Experienced and progressive. 

Financial Position: Fair. Working capital December 31, 
1940, $2.1 million; cash, $1 million. Working capital ratio: 
3.5-to-1. Book value of capital stock, $6.77 per share. 

Dividend Record: Varying payments 1919-21; none since. 

Outlook: Probable decline in automotive demand, normally 
the most important earnings determinant, should be offset by 
secular growth in sales of Diesel fuel injection systems and 
defense program orders for these items and magnetos. 

Comment: Stock will continue to occupy an unimpressive 
position until company’s technical achievements find greater 
reflection in earning power. 

EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
|, ee $0.21 $0.26 $0.02 D$0.31 $0.18 17 8 
Se 0.23 0.27 0.21 0.19 0.90 20 —7 
D0.19 D0.28 §D2.14 14%— 6% 
0.09 D0.02 D0.05 0.12 8 — 3% 
See 0.25 0.31 0.25 0.08 0.89 9%— 5% 


*Not available. *After flood loss of $2.19. tAfter surtax of 9 cents. §After special 
charges; before such items deficit was 63 cents a share. {To June 11, 1941. 


The Sparks-Withington Company 


Data revised to June 11, 1941 eae ond Price Range (SKW) 


Incorporated: 1916, Ohio, as a consolidation ’ 
of a company of the same name and Sparton 6 a 
Radiator Company. Office: Jackson, Mich. 4 
Annual meeting: Fourth Saturday in Sep- 2 alge. 
tember. Number of stockholders (March 31, 0 
1939): Preferred, 82; common, 4,920 Fiscal year ends June 31 a 
Capitalization: Funded debt........... None EARNED PER SHARE $1 
*Preferred stock 6% cum. 

Common stock (no par).......... 900,674 shs 1933 34°35 "36 “38 "39 1940 


*Callable at $110. 


Business: Manufactures a varied line of automobile acces- 
sories including horns. The latter are standard equipment on 
a number of leading passenger cars and trucks, including 
Ford. Also manufactures radios, electric refrigerators, and 
television products. All products are tradenamed “Sparton.” 

Management: Adjusting business to defense needs. 

Financial Position: Satisfactory. Working capital June 30, 
1940, $1.7 million; cash, $624,551. Working capital ratio: 
7.3-to-1. Book value of common, $2.97 a share. 

Dividend Record: Preferred payments 1928-32. Arrears set- 
tled 1937 and regular disbursements resumed. Common divi- 
dend 1920, 1924-31; none thereafter. 

Outlook: Competitive influences make attainment of profit- 
able operations dependent upon periods of unusually high 
business volume. Company’s lines are vulnerable to defense 
program priorities. Government contracts may supply a 
partial offset. 

Comment: Preferred listed in Cleveland. Common occupies 
an unimpressive statistical position. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Calendar 
Fiscal Years 

Half-year ended Dee. 31 June 30 Year’s Total Price Range 
D$0.18 D$0.03 D$0.21 8%4— 3% 
1935 peabbeeneons 0.04 0.11 0.15 9%— 5% 
0.24 0.25 0.49 9%— 1% 

0.09 1938..... D0.18 D0.09 4%— 2 
D0.19 D0.09 D0.28 3%— 1% 
D0.02 D0.10 D0.12 3%— 1% 


*To June 11, 1941. 


; Earnings and Price Range (BP) 


Data revised to June 11, 1941 


2 
Incorporated: 1916, New Jersey, as a con- 90 France wanes 
solidation of Union Bag & Paper Co., organ- 15 
ized 1899, and Riegel Bag & Paper Co., 10H 
formed 1916. Office: Woolworth Building, SH 


New York City. Annual meeting: Second 0 = 

Tuesday in April. Number of stockholders 

(May 31, 1940): 3,970 EARNEO PER SHARE = 9 
Capital stock (no par)........ 1,272,437 shs 


0 
1933 ‘34 ‘35 ‘36 ‘37 ‘39 1940 


*Serial notes and notes for purchase of timberlands. 


Business: One of the largest manufacturers of paper bags 
in the U. S. Produces a complete line of paper bags and sacks, 
standard and special wrapping papers, and papers for water- 
proofing, waxing, and twisting. Kraft liner board and kraft 
pulp are also made. 

Management: Has shown adaptability in its field. 

Financial Position: Satisfactory. Working capital December 
31, 1940, $5.1 million; cash, $1.9 million. Working capital ratio: 
3-to-1. Book value of capital stock, $11.77 a share. 

Dividend Record: Payments from 1916 to 1924 and 1934 to 
1938. Resumed in 1940. No present regular rate. 

Outlook: Control of adequate raw material sources and rela- 
tively low production costs place company in an advantageous 
position in a highly competitive field. Thus with assured 
volume of business size of profits depends largely upon main- 
tenance of a satisfactory price level for paper bags and other 
products, and the effect of new taxes. 

Comment: Stock is essentially a business cycle issue, and 
rather speculative. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


r’s 
a. some: Mar. 31 June ” Sept. 30 Dec. 31 Total Dividends Price Range 
934... T. t $1.17 $1.00 15%4— 9% 


eee T T 0.29 0.62% 12%— 7% 
sce T ose T 0.37 0.50 174%4— 9% 
$0.31 $0 29 $0.45 $0.27 1.32 0.50 18%— 8% 
0.34 20 0.19 0.13 0.86 0.12% 15%4— 7% 
0.12 0: 06 0.16 0.42 0.7 None 13%— 6 
0.57 0.69 0.57 =§D0.15 1.68 1.00 18%— 9% 
0.44 eee eee eee 70.25 712%— 9% 


” *Adjusted to 4-for-1 split in September, 1937. Not available. tAfter deduction 
of increased corporate taxes including first and second quarter. §After provision for 
excess profits taxes for entire year. {To June 11, 1941. 


Union Tank Car Company 


gEomnings and Price Range (UTX) 


Data revised to June 11, 1941 40 bxcraance 
Incorporated: 1891, New Jersey, as Union 30 
Tank Line Company. Name changed to 20 
present title 1919. Office: 228 North La 10 
Salle Street, Chicago, Ill. Annual meeting: 0 


Second Wednesday in April. Number of - $3 
stockholders: Not reported. ~ 
Capitalization: Funded debt.......... Non 
Capital stock (no par)............ 1,114, 200 1933 34°35 °37 “38 1940 


Business: The largest concern engaged in leasing railroad 
tank cars, which are used mainly in the transportation of 
petroleum products. Was originally a unit of the old Standard 
Oil group, and has close operating agreements with prac- 
tically all Standard Oil units and other large oil companies 
supplying their entire tank car requirements. 

Management: Capable and conservative. 

Financial Position: Strong. Working capital December 31, 
1940, $7.5 million; cash, $4 million; marketable securities, $3 
million. Working capital ratio: 6.1-to-1. Book value of stock, 
$31.30 per share. 

Dividend Record: Payments at various rates in every year 
since 1914. Present indicated rate, 50 cents quarterly. 

Outlook: Defense program exigencies point to maximum 
utilization of company’s tank car fleet; expanding revenues 
should offset increased tax burdens. 

Comment: Relative stability of earnings and dividends 
makes the shares attractive primarily for their income return. 


EARNINGS, DIVIDEND —Seecne Ane PRICE RANGE OF CAPITAL STOCK: 
year ended: June 30 Dec. 31 8 Total Frice 


0.67 $0.65 —15 
0.51 0.72 20 264%4—20% 
| 0.68 1.08 1.76 1.20 3154—22% 
0.81 0.89 1.70 1.60 314%—22 
0.43 0.73 1.16 1.30 3144—2 
0.83 1.24 2.07 1.30 24%—20% 
0.96 1.26 2.22 1.75 29 %—22% 


*To June 11, 1941. 
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The recent article “‘What’s Wrong with the Stock 


Market’’ (FW, May 14), prompted the following 

comments from a subscriber. While not neces- 

sarily agreeing that this is the case of the present 

public apathy towards investments, the Editors are 

presenting this reader’s view as a matter of 
interest to other investors: 


T he way I see it, the major fac- 
tor in the present difficulty is a very 
definite and unmistakable lessening 
ef the spirit of stewardship and the 
responsibilities of custodianship in 
modern corporate management. 

All too often the “directorate” be- 
comes a group distinctly differentiated 
from the active management group— 
the technicians, executives and ex- 
perts who actually operate the com- 
pany. And it is just this active man- 
agement group that should and could 
have become a large and influential 
stock-buying and investing element— 
indeed, they could and should have 
become the most important element. 
But they didn’t, because they could 
see and appraise what was happening. 

In many instances they saw presi- 
dents, board chairman, vice presidents 
and directors put in office by spon- 
soring banking houses; not because 
of their intimate knowledge of the de- 
tails and the operation of the busi- 
ness, but because of their financial 
ingenuity. And they saw all too fre- 
quently that the sponsoring bankers 
and the directorates seemed more in- 
terested in the possibilities of profit 
from the daily variation in stock mar- 
ket prices than in the profit possi- 
bilities of the business itself. They 
saw market movements unscrupulous- 
ly manipulated by and solely for the 
benefit of the inside insiders—now 
interdicted by the SEC. All too fre- 
quently they saw the offices and di- 
rectorships used for the profit of the 
incumbent, often to the disadvantage 
of the stockholder. 

Isn’t it quite possible that the large 
operating-managing group was thus 
diverted from participation in stock 
investments in their own companies, 
and discouraged from investing in 
other companies, and isn’t it likely 
that their passive apathy or even their 
active critical attitude may have ex- 
erted a powerful influence in keeping 
out of the investment market a good- 
ly number who might otherwise have 
gone in? And doesn’t such influence 
spread, silently though effectively, like 
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DIVIDENDS 


DECLARED 


Pe Pay- Hidrs. of | 

Company Rate riod able Record 
Aetna Casualty & Surety...... $1 Q July 1 June 7 
30e Q July 1 June 7 
Aetna Insurance Co........... 40c Q July 1 June 12 
Allegheny-Ludlum Steel ...... 50e .. July 2 June 16 
Aluminum Goods Mfg......... 25c¢ .. July 1 June 14 
Am. Agri. Chemical ......... 30c .. June 30 June 16 
Am. Cities P. & Lt. A..... 68%ce Q July 1 June 20 
7T5e Q July 1 June 12 

. eee? $1.50 Q July 1 June 12 
re 40c .. July 1 June 17 
Bridegport Gas Light ........ 40ec Q June 30 June 14 
Capita: Administration pf. A..75c Q July 1 June 20 
eee 50c .. July 1 June 19 
= Aguirre Ass0........ 37%e Q July 15 June 30 

62%ce Q July 1 June 20 
Chie. Pneumatic Tool $2.50 

75e Q July 1 June 20 
Cincinnati G. & E. pf. A..$1.25 Q July 1 June 16 
Cities Service P.&L. $5 pf..$1.25 Q June 27 June 16 

Do $6 $1.50 Q June 27 June 16 

$1.75 Q June 27 June 16 
City Ice e See 30c .. June 30 June 17 
Colorado Fuel & Iron........ 25e .. Aug. 28 Aug. 14 
Commonwealth Edison ........ 45e Q Aug. 1 July 15 
Community Pwr. & Lt........25¢ .. June 30 June 16 
Consolidated Aircraft ........ $2 .. June 30 June 16 
Consolidated Oil ........... 12%c Q Aug. 15 July 15 
15e Q June 30 June 20 
Cuban Amer. Sugar 5%% 

-37% Q July 1 June 20 
Devess Stores Q June 25 June 14 
30c .. Aug. 15 July 31 

2 Q July June 16 
Evans-Wallower Zinc ........ 20c .. June 30 June 20 
25¢ July June 18 
25c July 25 July 15 

1.18% Q July 25 July 15 
Flinckote 50 $1.12% .. June 15 June 10 
Food Machinery Corp.......... 35c .. June 30 June 14 

a -12% Q June 30 June 14 
Gen. $1.50 Q July 1 June 20 
15¢ July 1 June 21 

$2 Q July 1 June 21 
Gen. Printing Mees: .15¢ July 1 June 17 

Q July 1 June 17 
Gen. Time Instrument. ae July 1 June 19 

$1.50 Q July 1 June 19 
Gen. Tire & Rubber pf..... $1.50 Q June 30 June 20 
Gen. Water & 25ec .. July 1 June 12 

7T5e Q July 1 June 12 
Grand Rapids a. reer 10c .. June 30 June 20 
Grant = CW. Q July 1 June 17 

> jase Q July 1 June 17 
Hall ee M.) June 16 June 9 
Hanna (M. A.) Q Sep. 1 Aug. 15 
Corp. of Amer. 6%% 

Q Aug. 1 July 17 
Heller Q June 30 June 20 
25 July 1 June 20 
Homestake Mining ......... 374%ee June 25 June 20 
Houdaille-Hershey B ........50e .. June 25 June 17 

62%e Q July 1 June 20 
Houston Natural Gas.......... 25¢ Q June 30 June 20 
Sea 75e Q June 30 June 20 
Hudson Bay .. June 27 June 17 
SS rr .. July 1 July 16 
Hygrade Syiventa .. July 1 June 20 
Industrial Rayon ........... Oc July 1 June 16 
Insurance Co. of No. am .181-25 S July 15 June 30 
Insuranshares Ctfs. .......... 10e .. June 26 June 16 
International Mining ......... l5e .. June 25 June 20 
Int’l Products 6% pf........... $3 S July 15 June 30 
Investment Co. Am. ......... 25e Q July 1 June 14 
25¢ Q July 1 June 16 
Kansas — & E. 7% pf....$1.75 Q July 1 June 13 

$1.50 Q July 1 June 13 
Knott 10c .. June 19 June 12 
37%ec .. July 1 June 17 
25¢ Q July 7 June 20 
50e Q June 30 June 20 
Q July 10 June 20 
Marine Midland Corp. ....... 10¢ July 1 June 16 
Marlin-Rockwell ............. $1 .. July 1 June 19 
Matson Navigation ........... 30e Q June 15 June 10 
25e .. July 1 June 20 

dc $1.50 Q July 1 June 20 


Pe Pay- Hodrs. of 
Company Rate riod able Record 
Minneapolis Gas Lt. pf..... $1.25 Q July 1 June 20 
Miss. River Pwr. pf....... $1.75 Q@ July 1 June 14 
Missouri Edison pf.......... $1.75 Q July 1 June 20 
Mont.-Dakota Utilities ......l0e .. July 1 June 14 
$1.50 Q July 1 June 14 
$1.25 Q@ July 1 June 14 
Musphy (G. ©.) pl......... $1.25 Q July 2 June 21 
Murray Ohio Mfg. ......... 30c .. July 1 June 21 
Nachman Spring F......... 66%2c .. June 28 June 18 
Nat'l Auto Fibres............ lie .. July 15 June 25 
Nat'l Enameling & Stamp. .37 rae .. June 30 June 20 
July 1 June 20 
Newberry Realty pf. A...$1 é2% Q Aug. 1 July 16 
150 Q Aug. 1 July 16 
Noblitt-Sparks Ind. .......... T5e .. June 30 June 18 
Northwestern Yeast ..........50e .. June 16 June 5 
Ohio Pub. Sve. 7% pf. ....58'se M July 1 June 20 
41%c¢ M July 1 June 20 
Pac. Lighting Corp. pf..... $1.25 Q July 15 June 30 
Pacife Pub. Serv. .......... 10e Q June 28 June 18 
$1.75 Q June 30 June 18 
ARE Rete: $1.50 Q July 15 June 30 
Pathe Film $1.75 Q July .. June 24 
Pfeiffer Brewing ............25¢ Q July 31 July 10 
— Gn, 246.... T5e Q July 15 June 30 
$1.06% Aug. 1 July 15 
a lic Q July 1 June 14 
Q July 1 June 14 
lie .. July 1 June 14 
Reliable Stores ........... 12%c Q July 1 June 23 
37%e Q July 1 June 23 
Reliance Elec. & Eng...... 3i4ece .. June 26 June 16 
Reliance Mfg. pf........... $1.75 Q July 1 June 21 
.. July 1 June 12 
75e Q July 1 June 18 
$1.25 Q July 1 June 18 
Shattuck-Denn Mining ..... 12%ec .. June 28 June 14 
Silver King Coalition M...... 10c .. July 1 June 17 
Smith . Corona Type ......50c .. July 1 June 17 
Rktthateeeweeees 1.50 Q July 1 June 17 
1.25 Q July 1 June 30 
Starrett a NE ae $1.50 .. June 28 June 16 
$2 Q June 1 May 
$1.75 Q June 1 May 20 
Texas El. Service pf........ $1.50 Q July 1 June 17 
Toledo Edison Co. 7% pf...58%c M July 1 June 14 
1%ce M July 1 June 14 
Tri-Continental Corp. pf..... $1.50 Q July 1 June 20 
62%e Q July 1 June 16 
Twin State Gas & El. pr. In.$1.75 Q July 1 June 16 
CS ere $1 Q July 15 June 19 
U. 8. Rubber 8% pf........... $2 Q June 27 June 20 
Utah- Idaho 15e Q June 30 June 20 
Victor Chemical Wks......... June 30 June 26 
Wayne Knitting Mills ....... July 15 July 1 
.. Sep. 10 Aug. 27 
West’n Pipe & Steel.........2: Q June 30 June 20 
West Va. Pulp & Paper.....50c .. July 1 June 20 
White Sewing Mach. pr. ee -0e Q Aug. 1 July 25 
Williams & Co. (R. C.). ...15e .. June 20 June 1°? 
25e Q June 27 June 18 
Accumulated 
Am. Capital Corp. pf......... 10e .. July 1 June 18 
Brown-Forman Distil. $6 pf...50c .. July 1 June 20 
Cuban Amer. Sugar he pf. $1. .. July 1 June 20 
East. S. S. Lines pf..........! July 1 June 20 
Int. Paper & Pwr. 5% pf.. .$6. 35 .. June 28 June 20 
$6.25 .. June 28 June 20 
zones & Laughlin Steel pf...$1.25 .. July 1 June 19 
N. Eng. P. Assn. 6% pf....... $1 July 1 June 16 
Do $2 .. July 1 June 16 
Extra 
Se .. June 30 June 20 
lie .. July 7 June 20 
Navarro Oil ........ Crenetuns ee July June 20 
Liquidating 
$1.20 June 24 June 17 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK 
ON COMMON STOCK 


1941 1940 
12 Months to April 30 
$2.51 $1.50 


9 Months to April 30 
Smith (A. O.) 4.34 2.01 
6 Months to April 30 
1.93 1.00 


West Virginia Pulp & Paper...... 


EARNED PER SHARE 1941 1940 
12 nar to March 29 


First National Stores............. 6 $3.34 
3 Months od March = 


23 
39 weeks Mareh 29 


Columbia Pictures 0.51 


D—Deficit. 


the ripples on the surface of a pond? 

I have been investing with modest 
success over quite a long period of 
years. When investing, I want to 
know the character of the men who 
direct the destinies of the institution. 
I want assurance that they are men 
of high honesty, fine integrity and un- 
questioned decency. Unless I can 
find good and reasonable grounds to 


assure myself of these matters, I 
simply will not invest. There are 
some such companies that I have 
found. Undoubtedly there are others 
that I am not familiar with. And then 
I’ve found quite some that seem to 
me to fall far skort of the standards 
I have set up. 
Jacos RuBEL. 

Santa Monica, Cal. 
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Week Ended 


Weekly Trade Indicators May3l Sunes 
Miscellaneous 
tAuto Production (U.S.A.) ..... 133,645 106,395 95,560 
{Electrical Output (K.W.H.)... 3,042 2,925 
§$Steel Operations (% of Cap.).. 98.6 99.2 84.6 
Total Car Loadings (cars).... 852,940 801,783 702,898 
#Wholesale Commodity Price 
bin 90.6 88.6 79.1 
*7Crude Oil Output (bbls.).... 3,817 3,786 3,817 
*+Motor Fuel Stocks (bbls.)..... 92, 522 93,845 99,401 
*Gas & Fuel Oil Stocks (bbls.) 127, 689 126,281 132,669 
May 31 May 24 June 1 
{Bank Clearings, New York City 33° 261 $3,429 $2,954 
{Bank Clearings, Outside N.Y.C. 2,851 3,345 2,338 
*7Bitum. Coal Output (tons).. 1,767 1,745 1,381 
Cotton Mill Activity Index.... 172.9 170.2 112.2 
F.W. Index of Ind’l Production 282.5 281.2 217.9 
*Daily average. +000 omitted. tWard’s Reports. §$As of 
the beginning of the following week. {000,000 omitted. 
#Journal of Commerce. xRevised. 
Commodity Prices: Junel June 3 June it 
Steel Billets, Pitts. (per ton)... $34. $34.00 $34.00 
Scrap Steel, Pitts. (per ton).. 20.00 20.00 20.25 
Copper, Electrolytic (per Ib.). ‘ 0.12 0.12 0.11% 
Rubber Sheets (per Ib.)........ 0.2238 0.2175 0.2325 
Hides, Light Native (per Ib.)... 0.16 0.16 0.10% 
Gasoline, Dealer (per gal.)..... 0.0940 0.0940 0.0780 
Crude Oil, Mid-Cont. (per bbl.) mel 1.11 0.96 
Sugar, Raw (per lb.)........... 0.0345 0.0268 
Federal Reserve Reports  june4 snes 


Member Banks, 101 Cities 
Total Loans 
Total Commercial Loans 
Total Brokers’ Loans 
Other loans for Securities...... 
U. S. Govt. Securities Held..... 
Investments, Except Govt. ane 
Total Net Demand Deposits. 
Total Time Deposits........... 
Brokers’ Loans (N. Y. C.)...... 
Reserve System 
Reserve Credit Outstanding.... 
Total Money in Circulation..... 


ay 
(000, 000 omitted) 


$10,183 $10,226 $8,435 
5,706 5,673 ,368 
496 571 437 
444 451 475 
14,186 13,996 11,564 
3,692 3,693 3,528 
23,888 24,311 20,306 
5,416 5,42 5,318 
359 427 312 
2,240 2,231 2,530 
9,394 9,294 7,718 


Weekly Car Loadings May 31 May 24 June 1 
1 
Eastern District 
Chesapeake & Ohio ......:..... 40,880 43,604 35,483 
Delaware & Hudson .......... 16,064 16,446 11,163 
Delaware, Lackaw'na & West’rn 18,591 19,576 14,155 
Nortolk Western 0,192 30,091 23,726 
New York, N. Haven & Hartford 26,758 28,893 19,032 
New York, Chicago & St. Louis 18,915 20,3 14,499 
12,7 13,886 9,436 
Western Margiand ..........:. 12,718 13,111 9,172 
Southern District 
Atiantic Comat 17,728 18,591 13,741 
Louisville & Nashville.......... 32,069 34,812 27,760 
TARO 16,733 17,329 13,148 
Southern Ry. System .......... 44,570 46, "269 33,347 
Northwest District 
Chicago & Great Western...... 5,572 5,949 4,512 
Chic., Milwaukee, St. Paul & Pac. 27,755 31,249 22,232 
Chicago & North Western...... 40,956 44,126 30,858 
NOPthOrn 12,514 13,445 12,101 
Central West District 
Atchison, Topeka & Santa Fe.. 28,800 29,146 22,589 
Chicago, Burlington & Quincy. 24,223 26,372 18,389 
Chicago, Rock Island & Pacific. 22,430 23,696 17,372 
Chicago & Eastern Illinois.... 5,751 ,027 4,281 
Denver & Rio Grande Western. 5,431 5,466 4,383 
Southern Pacific System ...... 43,816 46,974 33,664 
ye 4,206 3,986 3,280 
Southwestern District 
Kansas City Southern ........ 5,227 4,990 3,655 
Missouri-Kansas-Texas ........ 7,482 7,787 5,762 
Joe 23,733 26,286 18,968 
St. Louis-San Francisco........ 13,231 14,373 9,840 
St. Louis-Southwestern ....... 572 5,801 4,084 


Texas & Pacific 


Note: Freight car loadings reflect current sectional business 


conditions. Loadings from the 


indication of earnings for the current month. 


15th to the 15th give a rough 
(Compiled from 


Association of American Railroads figures.) 


Monthly N Monthly : 
Cc. ’ . 
FINANCIAL WORLD'S INDUSTRIAL INDEX —APRI 
(BASED ON F.W. MONTHLY INDEX FIGURES) Tobacco Production : 
U. 8S. Govt. debt...... *$48 476 $42,802 Cirarett (units)...°15,853.7 *14,819.5 
¢Wool Supply (Ibs.).... 360 500 
tWholesale Commodity Prices: | | | | | Tobacco (= #95, 6 +95 1 
Bureau of Labor Index 85.2 77.8 340 — 480 Souff (ibs.) ........ *3°5 
World Tin Stock: | | Steel Ingot Output: 
(tons) 37,191 25,632 320 460 Total. (net *6.7 *3.9 
Advertising Lineage: : i | | Operating Rate ..... 97.6 61.2 
Monthly Magazines.. 729,869 779,994 300 PRODUCTION + 440 Pig Iron Activity: 
Women’s Magazines. 601,094 599,478 { | | | Production (net tons) *4.3 *3.1 
Magazine Advertising: 260 | | 400 tt? 
National Weeklies— Deliveries .......... 123,580 68,665 
1,148,325 1,003,071 Z o || | 380 = Production .......... 88,659 84,744 
Trade Paper Ads (pages) : = Stocks on Hand. cose OF 159,795 
Industrial Magazines. 8,974 7.943 S 990 ? | | | 360 = U. S. Refined Zinc: 
Commercial Magazines 1,486 1,462 Movement (tons) 
Department Store Sales: © 180 320 U Refined 
FRB Index Number. 106 89 al, x 
Short § (shares)... 496,892 28,132 Zz __ Shipments ........-- 59, 6, 
Number of Vessels... 800 276 Crude Rubber (long tons): 
Total Tonnage .....5,055,400 1,349,385 120 7 nf 260 Consumption ........ 71,374 50,103 
tRailroad Equipment Orders: | 63,305 70,699 
Locomotives ....--.. 52 50 100 240 Stocks on Hand..... 329,767 162,282 
Freight Cars ....... 16,091 1,812 Tire Activity (casings) : 
+Food in Storage: gop 220 Shipments ........-- *6.0 *5.0 
Butter (lbs.) ....... “17.7 *9.5 Production ......... *5.8 *5.1 
Cheese (Ibs.) ...... 108.0 *78.9 60 r] 200 Electric Equipment: 
Eggs (cases) ........ *5.9 *5.6 T Refrigerators ....... 448,835 315,935 
Lard (lbs.) ... 40 180 Vacuum Cleaners .... 210,274 170,664 
Fruits (Ibs.) ....... *81.8 *76.1 ‘ 1941 Freight (tons) ..... 1,509,143 1,052,225 
Vegetables (Ibs.).... *48.4 *49.1 Index Number....... 143.24 133.29 
*Million. *Corporate new issues only, excluding refunding. {At first of month. §American Trucking Association. 
Daily Dow-Jones Averages for Stocks and Bonds — Closing Prices 
——CLOSING STOCK AVERAGES—— Vol. of Sales —————CHARACTER OF TRADING—————— Average Value of 
30 20 15 65 N.Y.S.E. Issues No. cf No. of Total Un- New New 40 Bond Sales 
1941 Industrials R.R.s Utilities Stocks (Shares) Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. = 
June une 
= 118.13 27.72 17.46 40.00 604,550 722 360 163 199 23 20 91.02 $5,330,000 Re 
Ses 118.00 27.62 17.36 39.92 327,370 664 193 262 209 14 20 90.87 4,710,000 | 
Pes 118.89 27.69 17.32 40.13 183,930 492 251 86 155 13 10 90.93 2,160,000 om 
= 120.16 27.65 17.45 40.45 440,040 696 393 124 179 24 12 90.92 4,860,000 “<n 
i. 121.89 28.20 17.55 41.04 825,780 820 566 94 160 41 9 91.17 8,090,000 <a 
| i 122.18 28.26 17.60 41.14 536,360 760 364 192 204 25 8 91.21 6,260,000 ae 
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10-Year Earnings and Dividend Record of N.Y.S.E. Common Stocks 


This is Part 8 of a series which will cover all common 
stocks listed on the New York Stock Exchange. When 
considering the showing of any individual stock in the 
10-year average columns, it should be recognized that 


PART 8 
Rs dente 1931 1932 1933 1934 1935 1936 1937 1938 1939 194 
: ae Earnings. .aD$0.07 a$0.09 *m$1.38 $1.64 $1.75 $2.10 $1.72 $2.20 $2.14 $2.46 
hear Dividend. ee None None 0.25 0.47 1.00 1.00 1.25 1.25 1.50 
El-c. & Musical Ind...... sD0.44%  D0.46% 10.25% 15.02% 7.77% i 10.10% 14.35% i80.63% 1 DO.56% 
Dividend....None None None 0.19 0.24 0.18 0.19 0.09 None None 
E!-ctric Auto-Lite ......... Earnings.... 4.03 1.21 0.44 0.78 2.20 3.51 3.43 1.53 4.72 5.01 
Dividend.... 5.50 2.60 0.30 None 0.30 2.60 2.60 1.00 3.00 2M 
BiccWhe GM ccscccsicscess Earnings... D1.42 0.006 0.05 0.45 0.58 0.48 0.68 0.75 1.44 2.89 
Dividend... .None None None None None 0.60 0.60 0.60 0.60 O80 
E c. Power & Light....... Earnings.... 1.21 D0.33 D2.32 D1.63 D1.40 0.60 1.17 D0.30 D0.35 es 
Dividend.... 1.00 0.50 None None None None None None None N one 
c. Stor. Battery...... Earnings.... 3.05 1.39 2.43 2.21 2.48 2.86 3.32 1.05 2.01 2.39 
Dividend. 3.00 2.00 2.00 4.25 2.50 2.90 2.00 2.00 
E Paso Natural Gas....... Earnings.... 0.89 0.43 0.63 0.90 1.20 1.76 3.00 3.30 3.75 3.75 
Dividend....None None None None None 0.40 2.00 2.00 2.00 2.00 
E :dicott-Johnson ......... Earnings... .v4.84 *k1.80 k4.30 k4.34 k4.21 k3.91 k2.85 k1.21 k3.07 k3.20 
Dividend.... 4.00 3.00 3.00 3.00 3.00 3.00 3.00 3.90 3.00 3.00 
E gineers Public Service.. Earnings.... 2.16 0.98 D0.50 D0.63 DO0.38 0.33 0.75 0.81 1.55 1.61 
Dividend.... 2.10 1.00 None None None None None None None None 
E uitable Office Bldg...... Earnings... .d2.67 d2.38 d1.54 d1.42 d0.63 d0.32 d0.33 d0.14 dD0.02 dD9.02 
Dividend.... 2.50 2.00 1.12% 0.60 None 0.20 0.10 None None None 
E ie & Pittsburgh R.R..... Earnings.... Operated Under Lease by Pennsylvania R.R. - nano 
Dividend.... 3.20 3.20 3.20 3.20 3.20 3.20 3.20 3.20 3.20 3.20 
Earnings... D2.29 D3.77 D1.34 D2.09 D2.25 D0.24 D1.97 D8.82 D2.65 D1.68 
Dividend....None None None None None None None None None None 
E Vacuum Cleaner... Earnings... D4.58 0.19 0.40 1.32 1.02 1.03 0.08 11.31 D1.43 tD0.56 
Dividend... .None 2.90 None 0.37% 0.80 0.80 0.40 None None None 
Evans Products '........... Earnings... D0.34 D1.06 1,29 5.45 2.36 3.02 1.73 D2.15 0.99 0.91 
Dividend....None None None None 1.25 1.75 0.75 None None None 
Ex-Cell-O Corp. ........... Earnings... D0.69 D0.44 D0.17 0.37 0.87 1.08 1.69 1.11 2.21 4.99 
Dividend....None None None None None 0.75 1.10 0.60 1.00 2.30 
Exchange Buffet .......... Earnings... .d1.65 d0.36 dD0.36 dDO.50 4dD0.76 d0.09 dD0.06 dD0.15 dD0.34 dD0.53 
Dividend.... 1.37% 0.25 0.1834 None None None None None None None 
Earnings... aD0.19 aD2.47 a0.01 a0.02 aD0.38 a0.24 aD0.41 aD0.91 aD1.07 aD0.22 
Dividend.... 2.05 None None None None None None None None None 
Fairbanks, Morse .......... Earnings.. D15.18 D8.16 D4.36 0.28 2.47 3.81 3.48 0.83 4.12 4.59 
Dividend.... 0.80 None None None None 1.25 2.00 0.25 1.50 3.00 
Fajardo Sugar Earnings... .g0.70 g2.17 gD0.15 g5.88 25.05 27.12 g5.42 g3.81 g2.08 g2.19 
Dividend. ...None None None None 0.90 1.80 4.00 4.00 2.00 2.00 
Federal Light & Traction... Earnings... . i2.51 11.97 i1.44 i1.31 i2.05 i2.56 i2.26 i1.98 *m2.64 2.02 
Dividend.... 1.50 1.25 0.25 None None None 1.00 0.25 1.00 4.00 
Federal Mining & Smelting. Earnings. . §D2.23 §D2.93 §0.64 §D0.58 §0.33 $2.24 §6.08 §1.13 $3.42 §3.95 
Dividend....None None None None None None 1.00 None 1.50 2.00 
Federal Mogul ............. Earnings... D0.35 D0.64 0.42 0.44 0.90 1.57 1.58 1.27 2.$5 2.13 
Dividend.... 0.20 None None None None Ds 0.80 0.49 0.75 1.00 
Federal Motor Truck...... Earnings... D0.96 D1.31 D0.34 0.07 * 0.29 0.37 0.11 D0.61 D0.36 D0.60 
Dividend.... 0.50 0.05 None None 0.20 0.40 0.10 None None None 
Federal Water Serv. “A”... Earnings.... 1.66 D0.46 D0.72 D0.96 D0.89 0.06 0.03 D0.02 0.87 1.09 
Dividend.... 1.50 None None None None None None None None None 
Federated Dept. Stores.... Earnings... .al.37 a0.62 al.58 al.26 al.61 a3.03 a2.37 a2.45 a3.10 a2.90 
Dividend.... 0.25 0.75 0.60 1.00 1.00 aaa 2.00 hae 1.00 1.25 
Ferro Enamel ............+ Earnings.... 1.09 DO0.08 1.06 1.55 1.93 3.08 2.91 0.57 2.35 1.89 
Dividend....None 0.12Y% 0.20 0.65 0.70 3.00 2.50 None 1.00 1.00 
Fidelity-Phenix Fire Ins...Earnings.... 3.84 2.04 3.00 #42 3.54 2.43 2.94 2.53 2.78 3.18 
Dividend.... 2.60 1.90 1.20 1.20 539 1.45 1.80 1.80 1.80 2.00 
Filene’s (Wm.) Sons....... Earnings. ...al.86 a0.58 al.23 a0.30 a0.76 al.56 a0.95 a0.89 al.31 a0.75 
Dividend.... 0.50 0.85 0.90 1.20 1.20 1.70 1.70 0.75 1.00 1.00 
Firestone Tire & Rubber.. Earnings... . j0.40 j1.07 jD0.21 j0.71 31.53 j3.28 j3.33 j1.27 j2.03 j3.02 
Dividend.... 1.00 1.00 0.55 0.40 0.40 1.40 2.00 5.25 1.00 1.25 
First National Stores....... Earnings... .¢5.06 c5.52 c4.78 04.97 c3.65 c4.24 c3.14 c3.38 c3.34 
Dividend.... 2.50 2.50 2.50 2.50 2.50 3.50 2.50 2.50 2.50 2.50 
Flintkote Company ........ Earnings... D0.26 D2.56 0.47 0.79 1.96 pS 1.50 1.21 2.11 2.10 
Dividend....None None None 4.00 4.00 1.50 1.00 0.60 1.00 1.00 
Florence Stove ............. Earnings.... 0.57 0.83 2.00 , 1.98 3.55 4.02 3.71 2a 3.61 3.99 
Dividend.... 0.12% None 0.25 0.50 0.62% 4.25 3.25 2.25 3.00 3.00 
Florsheim Shoe ‘‘A’’....... Earnings... . j1.05 jD1.09 j1.08 j0.93 j1.48 j2.66 j2.32 j1.14 j2.50 j2.74 
Dividend.... 1.87 None None None 1.00 2.00 2.00 1.00 2.00 2.00 
Follansbee Steel ........... Earnings... D5.96 D7.09 D4.89 D3.09 In Receivership———— 4.29 D1.52 rD0.53 
Food Machinery ........... Earnings. aa RR iD0.20 i0.01 11.15 12.54 13.30 i4.11 11.55 i2.32 13.70 
Dividend.... 0.75 0.12% None None 0.50 1.00 3.87 1.00 1.37% 1.60 
Foster-Wheeler ............ Earnings. .. D3.86 D5.70 D3.63 D2.84 D3.07 D1.87 D0.85 0.18 1D0.10 3.43 
Dividend.... 1.75 None None None None None None None None None 
Francisco Sugar............ Earnings.... £0.08 fD0.82 £D0.63 —In Receivership— £0.50 £0.47 £D0.61 £0.15 £D0.70 
Dividend....None None None None None None None None None None 
Freeport Sulphur........... Earnings. caceaae §2.75 3.14 1.75 1.78 2.43 3.30 1.88 2.76 3.81 
Dividend.... 3.25 2.00 2.00 2.00 1.00 1.00 1.50 2.00 1.50 2.00 
ds Earnings. DO0.54 D0.66 D0.71 D0.57 10.36 D0.07 D0.21 D0.11 D0.40 
; Dividend....None None None None None None None None None None 
Gair ( Earnings. ... Formed D1.49 D0.43 0.67 0.46 0.46 0.001 D0.99 D2.08 D0.17 
Dividend....Apr. 1932 None None None None None None None None None 


Fiscal years end: a-—12 mos. to Jan. 31.° c—12 mos. to March 31. 


mos. to Sept. 36. j—12 mos. to Oct. 31. 
7 months ended July 31. 


PRESS OF 
C. J. O'BRIEN, INC. 
NEW YORK, U. 8S. A. 


v—11 mos. to Nov. 30. D—Deficit. 


there are three basic types of issue: (1) business 
cycle stocks; (2) stable income issues: and (3) long 
term trend stocks. (Any stocks for which 1940 earnings 
are not yet available will be presented in a later issue.) 


d—12 mos. to April 


k—12 mos. to Nov. 30. m—12 mos. to Dec. 31. 
*—Fiscal year changed. 


VALUABLE FOR FUTURE REFERENCE— 


30. 


f—12 mos. to June 30. 


r—6 months ended Dec. 31. 
§—Before depreciation and/or depletion. 


g—i2 mos. to July 31. 
s—18 mos. ended Sept. 30. t— 
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pROPERTY MANAGEMEN 


ne 
The “ad” 
that made 
the sale 


NEW YORK 


INFLATION HEDGE 
a 31 acres East Hempstead. L. L.: 


.: excellent for 
small home development; water. gas, electricity: 
near schools, churches, stores. 


) Bus passes prop- 
erty. Priced for immediate disposal. 


G. F. PARTRICK 
32 COURT ST.. BROOKLYN. N. Y. 


HIGH PRICED REAL ESTATE 
CAN BE SOLD BY SMALL® 
“ADS” IN FINANCIAL WORLD® 


Real Estate 
Advertise. 
More Than 

4 Gratified by 
“RESULTS” 


MORTGAGES 


Send for 
Our Classified 
Advertising Rates 


FINANCIAL 
WORLD 


G. F. PARTRICK 
32 COURT STREET 
BROOKLYN. n.¥ 
pinancial world 
2) west street 
pew yorKs 
atrention: pavertising waneger 
gentlemen: 
an attaching wy aavertisement to appest qn your 
TEAL ESTATE section together with check cover cost of its 
; insertion 4n the next three qssues of Financial world. 
you will be giad to that so1d the property 
1 gavertise? in financiel world io april to a very gatis- 
factory puy 
4 gavertiset this same property for sale several 
yeats ago without any success- fowever> at that cime L was 
asking © such pigner price for it and that nave nad 
a something to do with it- 
nevertheles® 4t is post gratifying to me to nave 
found publication read bY people wno ere not curiosity 
seekers put actually pean pusiness ~ wnicb is most qpportent- 
As suvscriver to financiel world, 1 pignt add 
> that you publisb an excelent magezine- I know of no other 
which gives tne qnvestor such complete gnformatio® and does 
on 4t so ably- Keep UP the good workt if ever the qnvestor 
eded the light, i* 4s 
very fed: 


